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Business 


AS A young man shortly after the 
turn of the century, George Boyd* 
made a discovery that affected his 
entire business career. At that time 
he was secretary to the general agent 
of a Middle Western railroad. This 
agent personally solicited business 
from the large shippers in his area. 

Young Boyd found that by using the 
telephone to follow up these visits, he 
could get much business in addition to 
that obtained by the agent on his per- 
sonal calls, 

His success won him recognition, 
and eventually he was offered the 
position of general sales manager 
of a portland cement company. Here 
he applied the same method with 
profitable results. His sdlesmen 
visited their customers at frequent 
intervals, but often found them not 
ready to buy at the moment. 


“Daily, systematically, we fol- 
lowed up the salesmen’s personal 
visits in all parts of the territory 
with Long Distance calls from the 
home office,” says Mr. Boyd, “and 


A True Story of One Man’s Success 


found that we could often secure 
enough additional business to 
keep our packing plants going 
constantly.” 

Later Mr. Boyd became vice- 
president of a new cement company. 
In ten years, through the support 
given by telephone selling to the 
salesmen in the field, this concern 
—starting from scratch—developed 
its business to $3,000,000 a year. 


At the present time he is regional 
sales manager for a large coal cor- 
poration. Approximately 60 per 
cent of all sales are made by tele- 
phone from his office; and in the 
territories the salesmen make half 
their sales the same way. Last year 
the business showed its fifth annual 


"In one day 37 telephone 
calls, costing $60, sold 
43 carloads of cement.” 


““Last year 
Long Distance 
helped us increase our 
tonnage substantially.” 


increase in tonnage since he took 
over the job. 


“There is no question,” he says, 
“but that business coming out of 
any territory where you have per- 
sonal solicitation can be increased 
by using Long Distance on a 
planned basis.” 

Executives in many lines of busi- 
ness are using Long Distance with 
similar results. 


* This story is based on an unsolicited letter 
in the files of the Bell System. For obvious 
reasons, ‘George Boyd” is not the writer's 
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In Coming 
Issues: 


Some improvement has occurred 
in steel company prospects recently, 
and better earnings should be wit- 
nessed early in the coming year. 
Later on there will arise the ques- 
tion of when the leading steel com- 
panies can resume dividends on their 
common stocks. A statistical anal- 
ysis is now being prepared which 
should give an important clue to 
the time when the managements can 
again consider distributions to the 
junior shares, 


Market prices for “legal” 
bonds in most cases are so high that 
yields of less than 4 per cent are 
obtainable. Numerous investors have 
programs which require this type of 
obligation, but find available returns 
far from attractive. Search of the 


‘list has uncovered a group of sound 


“legals” which are obtainable at 
prices that afford yields materially 
in excess of the prevailing average. 
Next week’s discussion of these is- 
sues will be of interest to those who 
have been searching for the com- 
bination of redundant safety and 
adequate return. 


Wuar of the prospects now for 
railroad securities? Does last week’s 
court decision again place this group 
of stocks in a highly attractive posi- 
tion, or do the rails still have im- 
portant problems that have to be 
solved? An analysis of the entire 
railroad situation which is now being 
prepared for early presentation will 
answer these questions and indicate 
the relative attractiveness of the 
leading carrier stocks, 
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Lower Standard Living? 


Is America finished in its building? Must we live merely by dividing avail- 
able jobs? To accept such a conclusion is to accept a lower standard of living. 


Progress in America has resulted from the enterprise of 
individuals who took risks because they sought rewards. 
Pioneers sought free lands; whaling captains sailed for 
sperm oil; railroad builders sought to win dividends from 
a “right of way and a streak of rust.” This desire of 
Americans to profit through the exercise of their own 
initiative finally produced a standard of living which is 
the envy of other peoples of the world. 

No industry contributed more to raising our American 
standard of living than the public utility industry. Gas 
and electricity provided mechanical servants for homes 
which could not afford living ones. They gave women a 
new freedom. And they provided an amazing impetus for 
trade and industry. 


Individual Initiative and Private Profit 


All business entails risks; men risked their money in 
pioneer gas and electric plants because they believed these 
businesses had sound futures which would return them 
profits on their investments. Their faith made electric 
and gas service possible. These services have been sup- 
plied at decreasing costs to increasing millions of users. 

Utility services supplied by the Associated System have 
been extended to 517,000 new customers during the past 
ten years. Electricity and gas are supplied to scores of 
rural communities which had no or very inadequate serv- 
ice before. 

Conditions now harassing the utilities discourage in- 
vestors from putting more money into this industry. Stock 


investments in some utility companies are being endan- 
gered or destroyed by government competition. 

More than $16,000,000 annually is being taken away 
from investors in the Associated System by the new Fed. 
eral Revenue Act, and by reductions in rates and increases 
in taxes which have taken place since 1928. 


Lack of Time, Money, Checks Development 


Investors now see little chance for a profit in the utility 
industry, so refuse to put their money into it. 

This lack of confidence makes it nearly impossible for 
utility operators to develop the business. Moreover, their 
time is eaten into by investigations, the details of regula- 
tion, and the study of innumerable new laws. As a result, 
utilities are unable to improve and extend their services, 
The great mass of people still lack healthful automatic 
heating in their homes. Air conditioning is still a novelty, 
yet it guarantees cool, dry air during dog-days. Only 
12% of farms have electric service. 


No Confidence—No Investment—No Progress 


Progress in America has not come to an end. The public 
utility industry can continue to help Americans improve 
their standard of living. First, however, this and other 
basic industries must be freed from the shackles in which 
government has bound them. Investors must have con- 
fidence that private enterprise will once again be allowed 
to operate at a reasonable profit. Otherwise capital for 
industrial development cannot be raised, progress will 
stop, and no lasting national recovery can be achieved. 


The Associated System is making a determined effort to carry on its business in the 
face of these almost overwhelming difficulties. Almost 39,000 customers have been 
added since the first of January; business building has been organized on a more 
vigorous and efficient basis; output of both electricity and gas is being pushed to 
heights never before reached. But this effort cannot be continued, nor can it meet with 
the success which it deserves, without the removal of these obstacles to enterprise. 


Electricity Lights 
These Huts 


Among Associated electric 
customers are the natives 
who live in these grass huts 
in the Philippines. Few 
utility companies have 
gone further than this in 
making electricity avail- 
able tocustomers ofsimple 


is a special security holders’ number. 


Look for a discussion of utility problems in the October issue of the Associated Magazine, which 


The magazine is sent free to all Associated security 
holders. Others may obtain copies for 10c each from Associated Magazine, Inc., Ithaca, N. Y. 
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HE topic of the week in financial circles was, of 

course, President Roosevelt’s speech Wednesday 
night to the American Bankers Association. As a factor 
in influencing market prices, however, the address left 
much to be desired and stocks were able to derive little 
nourishment from the absence of any reference to a 
balancing of the budget or definite stabilization of the 
currency. Some comfort is, of course, furnished by the 
fact that the keynote of the speech was cooperation in- 
stead of the criticism that has characterized past 
references to the banking fraternity. In this respect 
it was a step in the right direction. 


HE state of the market last week appeared to be 

such that a few concrete assurances to the liking of 
the financial community would have been followed by a 
very vigorous rally. For nine trading sessions prices 
had been moving in a narrow range, consolidating the 
gains of the September 17-October 11 rise. Just be- 
fore the close of the market Wednesday there appeared 
the decision holding the Rail Pension Bill unconstitu- 
tional, which set off an exceedingly spirited rally in 
railroad securities, with carrier shares advancing one 
to five points in only ten minutes of trading. In- 
dustrials at the same time were bid up moderately, 
encouraged by the decision on so important a piece of 
New Deal legislation. But Thursday’s opening found 
potential buyers in a disappointed frame of mind, with 


USINESS: A better tone to retail sales, an increase 

in the steel mill operating rate, increased produc- 

tion by the automobile industry, further improvement 
over a year ago by electric power output, but inability 
of railroad freight traffic to show any impressive prog- 
ress, about sums up the important changes in trade 
indices for last week. Business is continuing to call 
upon the banks of the country for additional credit, 
the rise in commercial loans for the October 17 week 
constituting the thirteenth consecutive increase. This 
unbroken series of gains affords hope that the belated 
seasonal upward trend in business activity is not yet 
at an end. Figures on new construction contracts have 
so far failed to show progress, but material increases 
in building activity have occurred since the middle of 
summer which have not gotten into the figures, most 
of the improvement being in the nature of “home 
modernization.” Whether this work gets into the re- 
ports or not, it is improving business for a number of 
building supply companies, the leading unit reporting 
a 40 per cent increase in orders (over the same period 


The Trend Things 


prospects now that a slower advancing phase of the 
market will probably develop later on as a result of 
further evidences of improving fundamentals in trade 
and industry. 


HE business background is such as to give little 

encouragement to the hope of substantial improve- 
ment during the next several months, but looking ahead 
to the late winter sound support can be found for the 
expectation of an early spring revival. Security prices, 
of course, habitually anticipate such developments in 
advance and thus there is no reason for assuming that 
price improvement is not to be witnessed for a number 
of months in the future. Evidences, in the weeks to 
come, of the Government-banker cooperation pledged 
last week would doubtless accelerate the trend. 


O fundamental development has occurred to war- 

rant important changes in investment policy. 
Some changes in individual issues can doubtless be 
made in most portfolios during the current relatively 
quiet markets, weeding out unattractive situations and 
replacing them with others which hold more definitely 
favorable prospects. There appears to be nothing on 
the horizon which justifies more than quite moderate 
holdings of speculative stocks and bonds, and emphasis 
should continue to be placed on issues of proven invest- 
ment caliber, 


of 1933) during the 60 days following August 10 with 
the rate of gain accelerating during the current month. 
Evidence continues to accumulate that the 1935 spring 
business revival should come earlier than usual and last 
materially longer than normal. 


eS Third quarter earnings reports coming 
to hand are about in line with expectations, results 
of operations for the period showing declines from a 
year ago in most cases, although the margin is not as 
large as the depressed business conditions of the quarter 
might have suggested. Of the approximately 200 com- 
panies that had reported up to the middle of last week, 
about 85 showed gains as against some 115 which regis- 
tered declines. Good gains realized during the first six 
months of the year are enabling most companies to 
show improvement in the total for the nine months to 
September 30. While perhaps too early to make definite 
predictions concerning the fourth quarter, current in- 
dications are that results of the current three months 
should in most cases be a little better than those of the 
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preceding quarter, and be little if any below the levels 
of the last quarter of 1933. 


EAVY INDUSTRIES: Not only has the Securities 

Act, which makes difficult the raising of new capi- 
tal, been an important factor retarding demand for 
products of the heavy industries, but a further obstacle 
has been found in the NRA Codes of numerous busi- 
nesses, provisions of which curtailed output and pre- 
vented expansion of plant capacity. Gradual changes in 
those provisions have been announced as a new policy 
of NRA, and further changes in the Securities Act are, 
according to reports, to be advocated in the coming 
Congress. All this is of little immediate importance, 
but should materially improve prospects for 1935. 


ASHINGTON: Among indicated Administration 

policies for future months, according to informed 
Washington sources, is a new emphasis on business re- 
vival, with recovery efforts taking precedence over re- 
form. Much is expected from the housing program, with 
plans for peak activity next spring. Federal relief 
burdens will be largely shifted back to the states and 
municipalities, with growing evidence of this after the 
November elections. Efforts toward a more nearly 
balanced budget (thus encouraging business) naturally 
constitute the reason. The President is expecting a 
spending-minded Congress in January, and his oppost- 
tion to the numerous spending schemes which will arise 
should increase business confidence in him. For politi- 
cal reasons, a stabilized dollar cannot be proclaimed, 
but high officials hint that the present value of the 
monetary unit is here for some time to come. Central 
bank idea is bound to appear in Congress, but President 
is expected to oppose it. Thus it would appear that 
Presidential policies now are more favorable toward 
business than for many months. 


AILS: Last week’s court decision declaring the 


Railroad Pension Act unconstitutional is but the . 


first round of battle, with the case undoubtedly headed 
for the Supreme Court. A similar decision by the latter 
tribunal would be highly favorable to a number of the 
carriers, although roads like Pennsylvania, Northern 
Pacific and B. & O. have for years been paying out 
more in pensions than called for by the new bill. In 
the case of some of the others, however, the added ex- 
penses per share, if the law is not invalidated by the 
Supreme Court, would run about as follows: Atlantic 
Coast Line, 60 cents; Boston & Maine, $1; St. Paul, 
$1.25; Erie, 40 cents; L. & N., 50 cents; New York 
Central, 50 cents; Southern, $1; Union Pacific, $1.20. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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THE COMPONENTS: This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. 
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NE of the most significant events of recent months 
which, however, apparently did not receive the at- 
tention it merited, was the formation of a syndicate by 
investment bankers to distribute the $50 millions HOLC 
bonds. Following closely the missionary work of the 
SEC and the glowing reports of a more friendly Admin. 
istration which have been filtering into the Street this 
past month, it would appear that another step toward 
reinstilling confidence has been accomplished. Earlier 
this year the bankers had little to do with the financing 
program of the Government, except to absorb a sub 
stantial portion of each issue upon terms which the 
Treasury decreed. But more recently, the bankers have 
been consulted and the recent call for redemption of a 
portion of the Fourth Liberty 41s was issued with the 
full knowledge and approval of most of the prominent 
banks. Now, to permit a syndicate to distribute the 
Home Owners Loan bonds was an additional concession 
and may lead to greater cooperation between the bank. 
ers and the Government. Incidentally, the gross credits 
allowed to the selling group were fairly liberal. 


‘iy HE success of the HOLC group and several other 
smaller pieces of financing has caused a resumption 
of negotiations leading to the flotation of other issues 
within the next three months. The much discussed 
Sears, Roebuck issue is believed to be a possibility, 
despite the denials from the company that such a 
development is contemplated. Other large financing in- 
cludes Republic Steel, and possibly some of the utility 
refunding which was contemplated earlier this year. 
The bankers would also like to redistribute some rather 
large blocks of railroad bonds accumulated since June, 
and possibly will make an attempt if the longer term 
outlook for stable money improves. 


HE stock market continues to perplex the veteran 

traders. There is no inducing a public following 
by the old methods so long as volume remains abnor- 
mally low. The group in Celanese, now led by the 
Boston operator, has been doing everything but ad- 
vertise over a national network; the stock has blown hot 
and cold, alternately, and still not much of a following 
has been attracted, according to reports that are cur- 
rent. Those working in Auburn, however, are meeting 
with moderate success. On the sell-off in the stock early 
last week, offerings were freely made and some traders, 
sensing distribution, started to go short. But accord- 
ing to insiders, the new Auburn car is going to contain 
many new features and should be a commercial success, 
On this theory ambitious plans are being made for the 
stock, if the SEC doesn’t get too inquisitive. 


_ there still remains a healthy respect for the 
Commission downtown, and most houses are not 
taking chances of running afoul of the new regulations. 
There is also a closer disposition to watch large orders 
and suspicious transfers by the houses and, on the 
whole, the results thus far have been encouraging. The 
option market still remains, and it is the greatest deter- 
rent to the complete success of the renovated market. 
But the chief reason why it remains is because of the 
lack of absorptive power on the Exchange. Upon the 
return of a broader purchasing power by investors and 
individual interests, the hasty liquidation of large 
blocks of securities will be accomplished in a more 
orderly manner. 
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The Taxpayer's Stake in 
the Power Industry 


How funds allocated by Congress to air employment 
are being used to nationalize the public utility industry. 


YEAR and a half ago Congress 

passed the Muscle Shoals bill, 
authorizing the production, distribu- 
tion and sale of electric power by 
an agency of government in the Ten- 
nessee Valley. The express purpose 
of the Act was for “determining the 
relative costs of public and private 
power operation.” There was ap- 
propriated $50 millions from the 
PWA fund for initial development. 
In a message to Congress on April 
10, 1933, urging passage of the Bill, 
President Roosevelt said in part: 


“If we are successful here we 
can march on, step by step, in a 
like development of other great 
natural territorial units within our 
borders.” 


The Congress that authorized the 
$50 millions power experiment at 
Muscle Shoals also appropriated $3.3 
billions to finance the Administra- 
tion’s economic recovery program. 
A Public Works Administration was 
created to administer this fund and 
Secretary of the Interior Ickes was 
placed at its head. The general idea 
behind the PWA was the stimula- 
tion of new construction in this 
country for the purpose of providing 
work for the vast army of unem- 
ployed. All of this money has been 
allocated by Mr. Ickes, 


The Muscle Shoals “Experiment” 


Probably the last thing Congress 
had in mind in voting this huge 
expenditure from the Treasury was 
that it would be used for the so- 
cialization of the utility industry. 
There was nothing in the Act which 
even remotely hinted at such a thing. 
There was no precedent. The ex- 
perimental nature of the Muscle 
Shoals venture was so frankly ad- 
mitted by those in authority in 
Washington that few realized this 
would be used by the PWA head to 
place the Federal government into 
the power business at once and on a 
vast scale. But that is what has 
happened. 

For some unexplained reason Mr. 
Ickes interpreted the Muscle Shoals 
vote in Congress as a direct mandate 
from the people to go full speed 
ahead in committing the Federal 
government to the ownership and 
operation of electric utility prop- 
erties. Months in advance of the 
first contract for the sale of power 
by the TVA and certainly before 
success of this project could be sur- 
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tana, 


mised, the Federal government was 
marching ahead with Secretary Ickes 
in the construction of similar under- 
takings. Despite the fact that the 
major portion of the Muscle Shoals 
experiment is still in the blue print 
stage and its ultimate success more 
problematical than ever, the “step 
by step” policy envisioned by the 
Chief Executive has developed into a 
headlong rush to initiate similar 
ventures in other sections of the 
country. 


Politically Planned Economy 


There has been appropriated from 
the PWA some $166 millions for the 
development of hydro-electric and 
allied projects by agencies of the 
Federal government. In addition, 
$46 millions has been allocated for 
non-Federal power projects, bring- 
ing the total up to $212 millions. 
These projects include Grand Coulee 
and Bonneville on the Columbia 
River, the Fort Peck Dam in Mon- 
Caspar-Alcova in Wyoming, 
Owyhee in Idaho-Oregon and the 
Loup River development in Nebraska, 
None of these projects has the ap- 
proval of Congress. As a matter of 
fact proposals to develop them along 
the lines now being attempted have 
been repeatedly turned down by pre- 
vious Congresses, 

. The general procedure followed by 

Secretary Ickes in appropriating 
funds to start these projects is 
clearly indicated by the following 
portions of testimony brought out in 
the hearings before the Subcom- 
mittee of The Committee on Ap- 
propriations on June 7, last: 


Senator Dickinson. That is not 
at all convincing to me, however, 
that all of these projects should 
be constructed at the present time, 
at the expense of the American 
taxpayer, because many of them 
have been before Congress here 
for years and years. 

Secretary Ickes. Yes; but here 
was an act (PWA) which declared 
that an emergency existed and in 
order to get men back to work 
$3.3 billions were appropriated for 
public works and a Public Works 
Administration was created to do 
what? To find out the particular 
instances where the money could be 
expended. Congress was not in 
session to approve it. Now I 
think we were charged with the 
direct responsibility by Congress 
to select the best available proj- 
ects and proceed with them as 
rapidly as possible. . . ,. 


Senator Dickinson. Now under 
the War Department. Tygert 


Dam, $12 millions. Where is 
Tygert Dam? 
Secretary Ickes. West Virginia. 
Senator Dickinson. Was that 


ever authorized? 

Colonel Waite. That is a navi- 
gation project. 

Mr. Burlew. I do not imagine so. 

Senator Dickinson. Was it ever 
authorized? 

Colonel Waite. It was recom- 
mended by the Army. 

Senator Dickinson. Was it ever 
authorized? 

Colonel Waite. That was an 
Army Engineer project. 

Secretary Ickes. The unemploy- 
ment situation in West Virginia 
was very acute. We could not 
obligate the money in any other 
WEN 


Including the Muscle Shoals and 
Boulder Dam projects, there has 
been appropriated from the Federal 
Treasury some $381 millions, pri- 
marily for the development of hydro- 
electric energy. In the main, ex- 
cluding Muscle Shoals and Boulder 
Dam, they are admittedly emergency 
projects, started not on their own 
merits, but for the purpose of re- 
lieving the unemployment situation. 
If these developments are brought to 
final completion as presently visual- 
ized, a total outlay of slightly more 
than $2 billions will be required. If 
Mr. Ickes’ reasoning is sound, what 
excuse will be found for continuing 
these projects once the unemploy- 
ment emergency is passed? 


A Hydro-Electric Snowball 


Admittedly a portion of the out- 
lay may justly be charged against 
flood control, navigation, reclamation 
anl reforestation. But the dominant 
force behind the whole program is 
the determination to place the gov- 
ernment into the power business on 
a vast scale. The passion to attain 
this objective has carried proponents 
far beyond the original caution 
which characterized discussions of 
the Muscle Shoals project. It has 
blinded them to the shortcomings of 
hydro-electric compared with fuel 
burning plants. Possible markets 
for the power to be generated are 
bridges yet to be crossed. 

The taxpayer’s stake in this ex- 
periment is already well over $200 
millions. This may be doubled or 
trebled before success or failure be- 
comes apparent. This is a large 
sum of money to wager on an ad- 
mitted experiment. Win or lose, the 
development is likely to command in- 
creasing attention from taxpayers, 
rate payers and utility security hold- 
ers over the next year or more, 


A A A 


NOTE: This is the first of a new series 
of discussions of the effects of the Govern- 
ment’s public utility policies on the investor 
and on the citizens of the country. The 
second will appear in a coming issue. 

—THE EDITORS. 
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HE record of countries which 

for one reason or another have 
reduced the gold content of their 
currencies indicates that  invest- 
ments in common stocks offer one 
of the most effective ways of limit- 
ing the loss of purchasing power 
concomitant to any currency depre- 
ciation. How have American com- 
mon stocks stood up under this test? 


The Trend of Stock Prices 


As shown in the accompanying 
tabulation the 30 industrial stocks 
used in the Dow-Jones average 
(which includes dividend payers and 
non-dividend payers) for the period 
from April, 1933, to October, 1934, 
registered a capital appreciation of 
35 per cent. This rate would have 
been substantially higher if the 
month of March or the first week of 
April had been taken as a compara- 
tive basis. However, it is rather 
difficult to fix the exact date for the 
abandonment of the gold standard 
by the United States inasmuch as it 
was accomplished by a series of ex- 
ecutive orders culminating in the 
gold embargo decreed on April 20, 
1934. This accounts for the selec- 
tion of the week ended April 22, 
1934, although purchases of com- 
mon stocks for the purpose of capital 
preservation could prudently have 
been made at an earlier date under 
the urge of monetary developments. 

The devaluation of the dollar has 
resulted in an increase in the value 
of gold by approximately 70 per 
cent. Consequently with an advance 
of 35 per cent stock prices are only 
at the half-way mark of the price 
appreciation which could at least 
theoretically be expected ultimately 
to develop. 

On the other hand, a gain of 35 
per cent in market value represents 
quite an advantage for the investor 


Common Stocks as 
Capital Hedges 


if compared with the advances of 
wholesale and retail prices, which, 
according to the various sources and 
methods of computation, vary be- 
tween 21 and 29 per cent for the 
same period. The cost of living 
index as calculated semi-annually by 
the Department of Labor shows an 
advance of only 6.3 per cent from 
June, 1933, to June, 1934. How- 
ever, considering the fact that living 
costs in June, 1933, were already 
slightly higher than in April of the 
same year and in view of the sharp 
increase of the retail food price 
index during the last few months, 
an increase of some 10 per cent 
would be a more accurate figure. 
While the total market price of 
the 30 representative industrial 
stocks advanced 35 per cent, the 
total dividend return showed virtu- 
ally no change. The question of in- 
come from such investments must 
be considered apart from the effects 
of currency devalorization inasmuch 


as profits are subject to the influence 
of many other factors, some of which 
are based upon new political and go. 
cial ideas. Compared with the yield 
from industrial bonds of companies 
of similar standing, the average re. 
turn on the stocks is out of line 
and appears to reflect either the 
hopes of higher dividends or the 
preference given these stocks for the 
purpose of capital preservation, 
While it might be argued that 
great part of the increase in com. 
mon stock prices since the middle 
of March, 1933, reflects the passing 
of the banking panic and the rise 
of hopes concerning business im. 
provement, it should again be noted 
that in this study April 22, 1933, 
prices have been taken as the start- 
ing point. The comparison of the 
movement of stock prices with that 
of costs of living as well as com. 
modity prices leads to the conclusion 
that common stocks have again 
afforded an effective hedge against 
dilution of the gold value of the 
dollar. So far as the future is con- 
cerned, current prices appear to be 
discounting only half of amount the 
gold backing of the dollar has been 
reduced. We should -ultimately see 
the remaining half adequately re- 
flected in market levels, although the 
upward course will doubtless be an 
irregular one, 


General Electric’s Third Quarter Fair 


While General Electric has shown improvement thus 
far this year, earnings are still below the dividend 
requirement. Will it be maintained? 


ET income of General Electric 

for the September, 1934, quar- 
ter, amounted to $4.1 millions, equal 
to 12 cents per common share com- 
pared with net of $2.8 millions, or 
8 cents a share in the corresponding 
quarter of last year. Earnings for 
the first nine months of this year 
rose to 41 cents per common share 
against 24 cents in the first nine 
months of 1933. Although earnings 
in the September, 1934, quarter 
showed a satisfactory gain over the 


STOCKS and PRICES SINCE ABANDONMENT of GOLD STANDARD 


Stock Averages and Dividends: 


Total Price of 30 Industrial Stocks in Dow-Jones Average. . . 
Total Annual Dividends Paid on these Stocks 


Wholesale Commodity Prices: 


Annalist’s Weekly Index of Wholesale Commodity Prices... . 
Same Index on Gold Basis................ 


Department of Labor Statistics : 


Cost of Living Index (1913 = 100) (June 30) 
Retail Food Price Index (1913 = 100)...... 
Wholesale Price Index (1926 = 100)....... 


1933 1934 Change 
April22 Oct.20 % 

$1,140 $1,585 +35.0 

April 25 Oct. 17 

86.3 104.9 +21.5 

77.2 713 — 7.6 

1 136 + 6.3 
April Sept. 25 

April, Oct.6 
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similar period of last year, results 
were moderately below those of the 
two preceding quarters and indica- 
tions are that some further recession 
will be experienced in the final quar- 
ter. Orders received in the third 
quarter of this year amounted to 
$40.4 millions, compared with $43.7 
millions in the corresponding period 
of last year, indicating the prob- 
abilities of a somewhat less favor- 
able fourth quarter this year than 
the final period of 1933, when 14 
cents per share was earned. 


New Sources of Revenue 


During the past four years, when 
the company was faced with demoral- 
ized markets in the heavy duty 
equipment field, intensive develop- 
ment of the household electric ap- 
pliance business has been carried 
forward. New products have been 
introduced, including a well rounded 
air conditioning line, established 
products have been improved and 
most important of all, costs of pro- 
duction have been brought down to 
a level where mass purchasing of 
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many units can be attained. The 
probabilities are that developments 
in this direction have only begun as 
success of the Federal government’s 
power experiment hinges very largely 
upon greatly increased use of elec- 
trical appliances in the home, 

While earnings for the full year 
1934 will undoubtedly fall short of 
the present 60-cent annual dividend, 
this was probably foreseen by direc- 
tors when the present rate was 
established last April. It is not un- 
likely that the large financial re- 
sources of the company influence 
dividend policy (net working capital 
at December 31, 1933, amounted to 
$162 millions) and may continue to 
do so as long as prospects for im- 
provement continue favorable. 

The yield obtainable from the cur- 
rent 60-cent dividend is not suffi- 
cient to make the common stock 
attractive for income purposes, nor 
is there much prospect of any ma- 
terial increase in the rate in the 
reasonably near future. Over the 
longer term, however, the company’s 
prospects of increasing earnings are 
sufficiently promising to warrant 
speculative retention of present 
holdings as well as moderate new 
commitments by those possessing 
requisite patience. 


The Digest Poll Agrees 


HERE can be little comfort ex- 

tracted from The _ Literary 
Digest’s most recent poll of the 
public’s attitude toward the New 
Deal so far as the outcome of the 
November elections is concerned. 
However, what it does record is a 
declining confidence in the work- 
ability of this self-resuscitating plan 
of reviving business which will con- 
tinue to ebb further unless trade 
improvement develops. 

To THE FINANCIAL WorRLD this 
change in sentiment is no surprise. 
A poll it took among its readers 
early in the current year indicated 
this trend. American businessmen, 
both large and small, have discovered 
that the NRA with its multiplicity 
of codes and its inflexible rules of 
regimentation has cut so far into 
their own individualistic and more 
realistic control over their businesses 
without producing any tangible 
benefit, that they are chafing more 
and more under its rules. They 
were willing enough to experiment 
with it under that new political prin- 
ciple of trial and error, and having 
found error predominating are de- 
sirous of returning to individualistic 
control without objecting to checks 
and balances sensibly applied. That 
in all probability is the inference 
that can safely be drawn from the 
latest Digest poll. 
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Discrimination Needed 
in “Joint Stock” Bonds 


present indications, the 
liquidation of the Joint Stock 
Land Banks should be virtually com- 
pleted within the next two years, de- 
pending upon local conditions affect- 
ing each bank and the general avail- 
ability of funds for the exchange of 
mortgages. While it is generally 
believed that the action which the 
banks have been and are taking is 
due to the provisions of the Emer- 
gency Farm Mortgage Act of 1933, 
which prohibited the issuance of 
new tax exempt bonds and denied 
the banks the privilege of making 
new loans except in connection with 
land sales, the banks actually started 
to liquidate long before this legisla- 
tion. In the five-year period ended 
December 31, 1932, some $208.1 mil- 
lions of loans were sold or repaid, 
or more than 31 per cent of the 
total unmatured principal of mort- 
gage loans outstanding at the end 
of 1927. The chief effect of the 
legislation was, therefore, merely to 
accelerate the liquidation, trans- 
ferring the medium from the RFC 
to the Federal Farm Mortgage Cor- 
poration and the Federal Land 
Banks. 

Although no new development can 
be said to have occurred, the prices 
of the bonds of even the less sound 
institution have shown rather sharp 
advances, with the current market 
averages for the group better than 
82 per cent of par. That this situa- 
tion is largely artificial and not due 
to any basic improvement in the 
status of the banks is not, however, 
generally recognized. The bonds 
have appreciated, in almost every 
case, because the banks were buying 
in their issues at greater discounts 
from par than they were accepting 
on their mortgages. The surplus 
thus created was used to pay oper- 


ating expenses and interest charges. 
Speculative buying was also a factor 
in the advance. But at present, this 
policy is no longer feasible because 
of the high market prices of the 
bonds. Consequently, the banks are 
accumulating cash and awaiting 
lower levels to buy in their issues. 

Of even greater importance is the 
fact that those mortgages which the 
banks have sold or exchanged are the 
better grade liens which were more 
readily salable. Therefore, the re- 
maining assets securing the bonds 
are of inferior quality and probably 
cannot be liquidated on as favorable 
a basis. It is estimated that ap- 
proximately $160 millions has been 
provided for the exchange of mort- 
gages held by the banks, or roughly 
35 per cent of the total mortgage 
loans held by the banks at the end 
of last year. 


Are the Bonds Attractive? 


As long as there is a purchaser 
for the mortgage and the banks can 
buy in their bonds at substantial dis- 
counts, most of the units will be able 
to avoid receivership. But it seems 
almost inevitable that some of the 
banks will be forced into difficulties 
after the better mortgages are sold. 
Some of the units offer the possibili- 
ties of being able to liquidate their 
assets and pay off the bondholders 
in full and the bonds of these in- 
stitutions may be retained if the 
investor recognizes that there may 
be a temporary period of weakness 
should any of the banks go into the 
hands of the receiver. Among the 
better situated institutions may be 
included Dallas, Lincoln, Fletcher, 
California and, possibly, New York. 
But no concentration of funds in 
any of the issues is advised. 


FEATURES OF JOINT STOCK LAND BANKS 


(Statistics in million of Dollars) 

——Net Mortgage Loans——- | ———Bonds Outstanding——— —Market Price (for 5s)— 

Dec. 31, June 30, Dec.31, Dec.31, June30,  Dee.31, Dee. 31, Current 
ISSUE 1932 1933 1934 1932 1933 1934 1932-1933 Bid 
First Trust Chicago........ $63.4 $57.9 $50.5 $63.1 $59.3 $53.1 33 55 82 
33.5 29.9 24.2 34.3 30.6 26.5 35 62 87 
26.3 18.3 13.4 28.6 22.1 17.5 31 54 80 
hoenix Kansas City....... 19.2 17.6 15.0 17.9 16.6 13.3 55 67 90 
Union (Detroit)........... 17.2 15.2 10.8* 18.0 15.9 12.6* 45 52 79 
Fletcher (Indianapolis)... . . 14.7 14.1 13.0 14.1 13.3 12.5 61 69 94 
Sen Antenio.............. 16.4 14.6 12.3 15.8 13.8 17 38 60 86 
12.3 11.5 10.8 10.1 99 53 80 
North 9.2 78 6.7 10.3 98 22 46 78 
13.1 11.6 9.5 12.8 11.2 9.1 50 63 93 
Virginian (Charleston)... . Wl 9.5 79 10.8 97 8.5 50 60 82 
99 8.5 6.7 10.7 9.9 77 49 85 
First Carolinas............ 6.2 5.0 3.6 8.8 6.6 6.2 24 46 82 
Lafayette (Indiana)........ 8.0 7.1 5.6 8.1 75 6.1 «4 48 7 
First Montgomery (Ala.)... . 6.4 5.2 47 7.4 6.6 59 28 42 74 


*As of Sept. 28, 1934. 
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Primary Trend As pointed out in 
our iast discus- 
sion, the Dow, Jones rail and indus- 
trial averages are still in a broad 
trading range. At prevailing levels 
the rail average shows a decline of 
36 per cent or 20.78 points from 
the July, 1933, top as compared 
with a 12 per cent or 13.92-point 
decline in the case of the indus- 
trials. The inability of the rails 
to maintain a favorable pace 
with the industrials first became 
evident when in the September, 
1933, rally they failed to reach the 
August high of 53.81 while the in- 
dustrials fractionally exceeded the 
high for that month. The action of 
the rails during August and Septem- 
ber on two occasions fractionally 
penetrated the October, 1933, lows, 
thereby creating some concern as to 
the possibility of a continuation of 
the bull market although according 
to the Dow theory a definitely bear- 
ish attitude would not have been 
warranted. Ability of both averages 
to rally after the first rise immedi- 
ately succeeding the second test of 
the October, 1933, levels has re- 
sulted in at least a momentary sigh 
of relief on the part of those stu- 
dents of the Dow theory who are by 
nature constructively minded. 
While the performance of the rails 
from a price standpoint has not 
been particularly encouraging, an 
important argument in favor of a 
moderately optimistic attitude is 
that on both occasions when the 
rails nosed through the October, 
1933, levels, volume was at a low 
ebb, indicating the weakness in 
prices was not due to important 
selling and suggested the develop- 
ment of an over-sold condition. The 
penetration of the 1933 July tops of 


Lhe Technical Position 
of the Stock Market 


These studies of price movements appear irregularly, 
whenever the action of the market itself provides 
material for comment. 
recommendations, but are for those interested in the 
technician’s study for price movements. 


They are not intended as 


108.67 for the industrials and 56.53 
for the rails on increasing volume 
would, according to the Dow theory, 
definitely reconfirm the major bull 
trend. It cannot, of course, be said 
at this juncture that we are yet 
clearly out of the danger zone and 
the possibility of again testing the 
important October resistance levels 
still remains a possibility. 


Secondary Trend In last com- 
ta. menting on the 
secondary trend it was stated that 
a constructive attitude was in or- 
der in light of the recognition of 
the minor resistance points on the 
down side of 90.45 for the indus- 


trials and 35.06 for the rails imme. 
diately following the 9-day rally 
terminating on September 27th at 
93.40 and 36.62 respectively an 
also in view of the rise in volume 
accompanying the subsequent rally, 
On October 10 and 11 a sharp rige 
developed bringing the industrials 
to the August highs with the rails 
lagging behind in their character. 
istic manner and meeting resistance 
at their September top. During the 
last nine market days prices haye 
fluctuated on relatively small yol. 
ume within a narrow range which 
hesitation indicated the presence of 
resistance that caused some doubt 
as to the near term trend in prices, 
However, Wednesday’s action with 
a late pick-up in the rail averages 
to 37.9 accompanied by a rise in 
volume, due to the court decision 
turning down compulsory rail pen- 
sions, is encouraging. Consequent- 
ly at this writing there is still evi- 
dence that the secondary uptrend 
which has as its base the September 
and October, 1934, lows continues 
to be favorable and accordingly a 
constructive attitude can justifiably 
be maintained toward the immediate 
outlook, —Written October 24th. 


A Record Year for the Meat Packers 


The leading packing companies should report good 
increases in earnings for the fiscal year now ending. 
Present indications point to another good year in 1935. 


LTHOUGH Washington portents 
of a trend toward conservative 
monetary and financial policies have 
tended to remove “inventory stocks” 
and other alleged special beneficiaries 
of inflationist movements from the 
limelight, shares of the leading meat 
packing companies have shown con- 
spicuous market strength. Swift, 
Armour, Cudahy and Wilson are all 
selling around their 1934 highs. 
Most packing companies report only 
once a year, but the trends of meat 
sales and prices leave no room for 
doubt in regard to substantial earn- 
ings gains for the twelve months 
ending October 31. 
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The earnings of meat packing com- 
panies are determined by inventory 
gains or losses to an extent equalled 
by few other industries. The trends 
of hog and pork prices constitute the 
major influence upon the inventory 
status, although pork products nor- 
mally account for less than half of 
the sales of the big packers. Beef, 
veal and mutton are sold mainly as 
fresh meat and the danger of inven- 
tory loss is slight. The profit margin 
is small but well assured. Pork prod: 
ucts, on the other hand, are mainly 
cured, sales of fresh pork being rel- 
atively small. Hog prices and pork 
prices are both subject to consider- 
able fluctuation. Consequently, there 
may be a substantial bookkeeping 
gain or loss on inventory in the re 
port showing the company’s condi- 
tion at the close of the fiscal year 
ending October 31. 

Unless the markets reverse them- 
selves rapidly, bookkeeping gain or 
loss at the year-end is likely to be 
largely converted into actual trading 
profit or loss within a few weeks, 
since inventories of even cured meat 
products can not be stored indef- 
initely. In fact, the policy of the 
industry is necessarily to alter prices 
whenever necessary to keep inven- 
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tories moving. Demand is relatively 
constant. Per capita consumption 
of meat is quite stable, although a 
slight downward trend has been 
noticed in recent years, and total 
consumption of the products of the 
meat packing industry declined less 
than 5 per cent in the years follow- 
ing 1929. Thus, supply has been 
the major factor in influencing 
prices. The supply of hogs depends 
largely upon the size of the domestic 
corn crop. 

The corn-hog program of the AAA 
has effected a large reduction in the 
actual and potential supply of pork 
products. This has been brought 
about not only by large scale 
slaughter of sows and pigs (with the 
encouragement of the U. S. Treas- 
ury), but also by limitations on corn 
crops. In addition to the artificial 
restrictions on corn crops, the 
drought of the past summer played 
alarge part. To finance the AAA’s 
corn-hog program, a processing tax 
has been applied on pork products, 
This tax was originally one half cent 
a pound, but it was doubled on 
December 1, 1933. Theoretically, 
the processor pays the entire tax, 
but the net effect, while not a matter 
which can be exactly calculated, ap- 
pears to be that the tax is really 
spread over the producer, processor 
and consumer, with the consumer, 
as usual, paying the largest share. 
At all events, the effect upon the 
packers has probably not been suffi- 
ciently great to offset the larger 
profit margins which are a con- 
comitant of the higher price level. 


Outlook for Meat Prices 


Precedent would seem to raise a 
question as to whether a year of de- 
clining prices would not be a logical 
expectation after the satisfactory 
trends of the past two years. The 
current indications, however, are to 
the contrary. The farmers’ vote in 
the AAA poll on the corn-hog plan 
was sufficiently favorable to assure 
the continuance of restricted output, 
safeguarding against over-produc- 
tion, There are other reasons for be- 
lieving that the packers will work on 
either a rising or a stable price level 
in the 1935 fiscal-year. Barring un- 
favorable legislation at the next ses- 
sion of Congress, the packing indus- 
try should enjoy its third successive 
year of good profits, 

While the improved outlook ap- 
pears to have been largely discounted 
by the rise in packing shares in re- 
cent months, the present situation is 
sufficiently favorable to warrant re- 
tention of moderate speculative hold- 
ings in this industry. However, un- 
expected changes in price trends are 
not out of the question, and anyone 
who is heavily interested in packing 
securities should watch hog and pork 
product quotations closely. 
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Jersey Standard in [| 
Thick of Price War 


The threat of an extended period of low 
gasoline prices lends uncertainties to earn- 
ings prospects of the leading oil stocks. 
Should Standard Oil (New Jersey) be held 
or sold and what of the other oil shares? 


RTUALLY the entire country 

has been this month in the 
throes of a gasoline price war, 
which, last week had already re- 
sulted in one announced reduc- 
tion in the posted price for East 
Texas crude from $1 to 60 cents a 
barrel. The situation has been more 
acute in the eastern section of the 
country and particularly in the 
New Jersey-Pennsylvania territory 
where Standard Oil (New Jersey) 
markets most intensively. 

In Newark, for example, regular 
first grade gasoline was last week 
selling at 6 cents a gallon, exclusive 
of 4 cents taxes, a decline of 8 cents 
since the first week in the month. 
At other leading cities, such as Bal- 
timore, Washington, D.C., Philadel- 
phia and Pittsburgh, prices de- 
clined in the same period by 
amounts varying from 4 to more 
than 5% cents a gallon, 


Weakening Crude Prices 


In view of the fact that gasoline 
prices had previously been at levels 
considered by many oil men as too 
low in relation to existing crude 
prices, it is not surprising that 
these October declines have started 
a breakdown of the crude price 
structure. The initial instance of 
such action, as cited above, was 
taken by the Atlas Pipeline, a small 
carrier transporting crude from 
East Texas to Shreveport, La. The 
major companies appeared reluc- 
tant to follow suit, but at the time 
of going to press there seemed lit- 
tle basis for hope that the move- 
ment would not spread and drag the 
entire crude structure sharply 
downward, 

A real correction of the East 
Texas “hot oil” situation would ap- 
pear necessary to straightening out 
the price tangle and restoring rea- 
sonable levels, and since Govern- 
ment methods have not been able 
to accomplish it, there seems no al- 
ternative to the natural economic 
process of house cleaning by low 
prices, Consequently some months 
may elapse before any recovery to 
profitable prices can be expected and 
the goal of the industry will prob- 
ably be to achieve this result before 
the 1985 spring and summer gaso- 
line consuming season. 


in 


The price situation has come to 
a head just in time to be given con- 
sideration at Standard Oil of 
Jersey’s semi-annual dividend meet- 
ing, which is scheduled for November 
1. The regular 50-cent payment 
due December 15 might well have 
been expected to be augmented by 
an extra based on the relatively 
good showing of the industry in 
the first three quarters of the year; 
but the present outlook for losses 
during the coming months instead 
of profits puts the prospects for 
such an action in the realms of un- 
certainty. It is more likely that the 
management would use surplus 
cash funds to accomplish a reduc- 
tion in outstanding funded debt, 
and it has in fact been reported 
that consideration is being given to 
such a plan. 

Marketwise, Standard of Jersey 
and other sound oil stocks have al- 
ready considerably discounted an 
anticipated winter decline in profits 
and the uncertainties in the price 
structure which have been more or 
less evident for some time. On this 
basis, long term holders of the oils 
may be justified in maintaining 
their position through this period 
of unsettlement in the belief that 
the purging process will ultimately 
yield substantial beneficial results, 


A Food Sales Gain? 


CCORDING to recent sales re- 

ports, the majority of grocery 
chains continue to do a larger dollar 
volume of business than last year. 
From August to September, 1934, 
dollar volume increased about 3.5 
per cent. Daily average sales for 
September were 3 per cent higher. 

The increase in retail food prices 
since January, however, suggests 
that the volume of tonnage has de- 
clined and thus the increase in dollar 
sales is due entirely to rising retail 
prices as indicated in the following 
index: 


BureauofLabor Iacrease 
Index 1934 over 
Month 1934 1933 - 1933 
108 91 18.7% 
109 91 9.8 
107 90 18.9 
109 97 12.4 
112 107 4.7 
September....... 117 107 9.3 
417 
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PASSING IMPRESSIONS 


By EUGENE KAatTz 


Never before have the American 
people hung so eagerly upon a Presi- 


ee dent’s every word as now. Never be- 
President —fore, of course, have the people been so 
Says dependent for their individual welfare 


upon what emanates from one man. A 
word from him and the seventeen million people now 
on dole might find themselves without income tomorrow. 
As this or that phrase that he utters is construed, 
markets rise or fall, underwriters issue prospectuses 
or close shop, enterprise expands or retracts, labor be- 
comes docile or talks of an ergatocracy. Everything is 
tinged with Washington politics. 

The President has come to a realization that business 
is not as good as he expected it to be, and that is some- 
thing. For reasons not apparent he is surprised that 
wholesale spending and wholesale distribution of 
Federal funds have not created more natural business, 
that prices artificially advanced, in contravention of the 
natural law of supply and demand, have not stayed up. 
But what is it that the President proposes to do to 
correct matters? In substance, he proposes to do more 
of the same thing. 

Public expenditures will be increased in all directions 
and a new attempt will be made to stabilize commodity 
prices, if not at the 1926 level then at another. The 
things closest to the President’s heart at the moment 
are higher prices for all goods and services and in- 
creased wages and shorter hours for those now working. 
It remains unanswered whether the weakened income 
condition of the country can absorb higher prices or 
how higher prices will put more men to work, for un- 
employment is our chief problem. 


The fact that the President openly 
recognizes conditions to the extent of 


Economic altering the NRA structure and of ad- 
Cross mitting that substantial progress can- 
Currents not be made unless the heavy industries 


share in it, is reason for the conviction 
that relief to business along more practicable lines 
will be forthcoming after the ballyhoo for the No- 
vember elections is over. If it were not for politics 
we would already be much farther along the road to 
recovery. 

Never was a President so beset with economic cross 
currents. When he declared himself for higher prices, 
a Senator coming that day from the White House stated 
that the President favored reducing the dollar to 50 
cents gold, and perhaps less; a veritable inflation bomb. 
This was so favorably received that before an official 
denial could be broadcast all markets rose handily. But 
as inflation is a threat to the price stability of Govern- 
ment bonds, and as the Government is not yet ready to 
admit the necessity for inflation, it was quickly an- 
nounced that $1.8 billion of Liberties would be called 
for redemption in April. That becalmed all markets 
but got us nowhere. 

The public, like the Administration, is in a dour state 
of indecision and is not seeing clearly. In the space of 
one week the stock market and Government bonds will 
rise on inflation talk, a contradictory trend. Then all 
will go down on conservative talk, which is equally 
enigmatic. The majority fear inflation, but fear con- 
servatism even more. One conclusion is evident, we can- 
not hope to have a thoroughly prosperous country by 
squelching two such vital links to prosperity as stock 
markets and the utilities. They were responsible for a 
large part of the spending of prosperous years. 
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Every organized ism in the land js 
getting its batteries ready for the re. 


New 
Ss e convening of Congress two months 
pending hence. Practice shots are being fired, 
Ideas and these indicate the nature of the 


targets. If it were not that the 
dignity of one’s country is at stake when this horde 
of advocates assembles, and that they have the power 
to do much mischief, their new effusions would inspire 
as much indifference as the old. But the sessions of 
1935 will be important. What the Congress does not 
think of in the way of radical panaceas, thousands of 
paid lobbyists in Washington will. 

The silverites will return to their seats as unashamed 
as when they left them, which was with tears in their 
eyes for the plight of the poor heathens in China if we 
did not raise the price of silver. We raised it, and the 
fact that this rise has benefited no one but silver specu- 
lators, and that it has seriously injured China, will 
leave them as unrepentant as it left that famous 
sniveler, Colonel Mulberry Sellers, when he learned that 
the heathens were too smart to buy his eyewash at 
fancy prices. But the Treasury is not in a materially 
more respectable position, as regardless of what it 
pays for silver it credits itself with a purely imaginary 
value of $1.29 an ounce. 

Father Coughlin is vaporizing his throat to proclaim 
clearly the necessity for a central bank, and he assures 
his interviewers that he will be as successful in this as 
he was in helping to nationalize silver, on which his 
church made a profit of $12,000. The Committee for 
the Nation is ready to present a thesis on the profits to 
be derived from a further devaluation of the dollar, 
a shy appeal for inflation, and the patriots of the Legion 
will press again for a cash bonus. 


California’s Dr. Townsend will 

—_ present a suggestion to Congress that 
Oddities the Government give $200 a month to 
a all persons over 60, with the proviso 
Cults that each month’s remittance be spent 


within thirty days. He will show a 
petition signed by upwards of five million people who 
favor his scheme, but when one considers the magnanim- 
ity of the offer the only surprise is the exiguity of 
signatures. Another scheme, and also from California, 
is the cult of the Utopians, Incorporated (separate 
from Upton Sinclair) which. will advocate nothing less 
than the abolition of “the profit motive,” but such profits 
as accidentally there might be are to go into increased 
wages for the workers. 

It must not be assumed from these two examples 
that there is something in the perpetual sunshine and 
the intermittent earthquakes of California that has a 
necessarily deleterious effect upon the brain, for equally 
cockeyed notions are ready to be sprung from sources 
inhabiting more variable climes. Senator Thomas will 
be on hand with his three-billion dollar paper scheme, 
and antithetical rivals vowing that they have the only 
true “sound money” idea will press their claims. One 
is backed by the signatures of 53 college professors who 
want us to return to monetary conditions as they were, 
and the other was originated by former Senator Owen. 
He believes that Government bond purchases can s0 
regulate the supply of money that “the beginning of a 
rapid end of this depression can be accomplished in 4 
week, and future depressions be absolutely prevented.” 
This allows nothing for the “wrath of God or the 
enemies of the King,” as the insurance policies phrase it. 
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Southwest Rails on the Upgrade 


Most territorial groups of railroads have shown larger 

traffic losses, but the Southwest carriers have been able 

to go against the trend. What is the explanation for 
this sectional improvement? 


ONSIDERING the many gloomy 

predictions of extremely poor 
earnings for the southwestern rail- 
roads which were made early in 
1984, the record of the carriers in 
this group has been surprisingly 
good. For the first half of the cur- 
rent year, railroads in the Southwest 
showed a percentage gain in net 
operating income, as compared with 
1983, which was exceeded only by 
the northwestern and Great Lakes 
lines. Since the end of the first half, 
the comparative position of the 
southwestern carriers has improved 
steadily. Most of the other regions 
have been showing increasing traffic 
losses in comparison with 1933 while 
the carriers operating extensive 
mileage in Missouri, Arkansas, 
Kansas, Oklahoma and Texas have 
been gaining ground. Up to the end 
of August the Central Western Dis- 
trict made the best showing, but this 
was largely due to the fact that the 
oficial American Railway Associa- 
tion classification places the South- 
ern Pacific and the Atchison, Topeka 
& Santa Fe in this group despite 
their large operated mileage in the 
southwestern states. These two 
roads have turned in exceptionally 
good records in recent months, 


Gains in the Southwest 


Last month, the best relative im- 
provement as against 1933 traffic 
figures was shown by the Southwest- 
ern District, which includes such car- 
riers as the Missouri Pacific, Mis- 
souri-Kansas-Texas, Gulf Coast Lines, 
International-Great Northern, Kansas 
City Southern, St. Louis San Fran- 
cisco, St. Louis Southwestern and 
Texas & Pacific. While the earn- 
ings results of individual carriers 
have not shown a uniform upward 
trend, due to varying needs for 
making up deferred maintenance and 
other factors, the general improve- 
ment in earnings has been notable. 

A strong seasonal influence is in 
part responsible for the contrast be- 
tween the good showing of many 
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southwestern carriers since mid-year 
and the poor reports submitted by 
numerous roads in other parts of the 
country. Those transportation com- 
panies which depend heavily upon 
industrial activity for their traffic 
are normally affected by the summer 
decline in production, while the 
summer months are normally produc- 
tive of substantial rail traffic in the 
Southwest because of the grain 
movement and other factors. This 
does not destroy the value of the 
comparisons with 1933. The winter 
wheat crop, largely produced in the 
southwestern states, was very small 
in that year, amounting to only 352 
million bushels as against an average 
of 632 million bushels for the years 
1927-31. Drought conditions in the 
Southwest this year were severe in 
some sections, but for the area as a 
whole were not as bad as had been 
expected. The Department of Agri- 
culture’s estimate of the 1934 winter 
wheat crop is 401 million bushels, or 
about 50 million in excess of last 
year. 

The size of the wheat crop has im- 
portant direct and indirect effects 
upon the traffic of most southwestern 
roads. Cotton is another major 
factor in these states. The 1934 
cotton crop in the Southwest is ex- 
ceptionally small, but the sharp rise 
in cotton prices since a year ago has 
largely offset the decline in volume 
of production. And last but not 
least, the purchasing power of the 
Southwest has been greatly increased 
by the distribution of Government 
money in AAA payments, drought 
relief and other forms. This area 
has obtained a very large share of 
the total AAA payments made to 
date. 


Wide Price 


Fluctuations 


CLOSE inspection of the char- 

acter of daily stock trading, 
even in the dull sessions of the last 
few months, holds no promise of the 
balanced markets that the Govern- 
ment through its Stock Exchange 
regulations hoped to install. Where 
formerly in normal markets price 
changes represented fractions nowa- 
days the market is so thin that a 
few hundred shares even in the more 
active stoeks produces changes of 
a point or more in either direction. 
In the more inactive securities the 
change is greater, and in some in- 
stances startling, because when a 
purchaser wants to buy there is little 


stock available. In the case of the 
seller, he must accept any price 
which is offered. 

Wide spreads result from the with- 
drawal of the brakes which formerly 
controlled an unregulated market. 
However undesirable the public con- 
sidered them, they at least exerted a 
steadying influence on prices. This 
has raised the question as to what 
would happen to prices now if the 
public, the most influential power in 
the market, should take it into its 
head that stocks were cheap or were 
overvalued. Without proper leader- 
ship the market could well run amuck 
and in a situation where there are 
no brakes to curb an advance or 
soften a decline, the result would be 
unnatural price spreads. 

The Government may succeed in 
handling the mechanism of a mar- 
ket but it can not control the public. 
By assuming this responsibility, the 
Government will have to accept the 
outcome, one which will not prove 
pleasant to the Administration if an- 
other speculative debacle develops. 


Attractive Short Term 
Bonds Scarce 


HE combination of extremely 

low money rates and scarcity of 
new security issues is resulting in 
almost a “scarcity value” for good 
short term"bonds, with such substan- 
tial premiums over parity bid for 
the better issues that only negligible 
yields are obtainable. This situation 
is being markedly reflected in the 
prices currently quoted for railway 
equipment issues, with Norfolk & 
Western 44s, 1934-35, for instance, 
averaging a return of only one-half 
of one per cent on the offered price. 
This yield is materially less than 
that obtainable even on Treasury 
notes having a maturity of anything 
more than 1} years. Few of the 
near-dated equipment trust issues 
of the stronger roads are obtainable 
on anything better than about a 3 
to 34 per cent basis, which compares 
with yields of about 2.9 to 3.1 per 
cent for longer term Government’s. 

One relatively short term issue 
which appears to be out of line is 
found in Delaware & Hudson Com- 
pany’s debenture 53s, due May 1, 
1937, currently quoted at about 102, 
at which price the yield to maturity 
approximates 4.6 per cent. The issue 
amounts to only $7.5 millions and is 
the nearest important maturity. 
Ability of the company to pay off 
the bonds when due appears unques- 
tionable in view of its very substan- 
tial investment holdings, some of 
which could readily be turned into 
cash if the necessity arose. The 
bonds appear suitable for those 
whose investment program calls for 
an issue having a maturity of less 
than three years. - 
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A AE OR 
FUTURE REFERENCE 


Tide Water Associated Oil Company 


ONE of the leading integrated units, oper- 
ating mainly along the West Coast and 
in the eastern section of the country, and 
owning important crude reserves in Cali- 
fornia and in Texas and the Mid-Continent. Aggregate 
capacity of refineries is 129,500 barrels of crude daily and 
net crude production in 1933 was 18.5 million barrels. 

Management regarded as capable and aggressive. Has 
adopted forward looking merchandising policies and has 
greatly improved its crude oil position in recent years, 

Capital structure conservative. Funded debt and pur- 
chase money obligations total $7.1 millions; preferred stock 
consists of 636,222 shares 6 per cent cumulative $100 par; 
5,629,227 shares of no par 
value common. 

Strong financial position. 
Net working capital as of 
June 80, 1934, $48.0 millions, 
cash and equivalent $14.2 mil- 
lions; working capital ratio: 


“No. 


TIDEWATER ASSOCIATED OIL 


Earned per share 


5.5-to-1. Book value of com- 
| mon, $13.85 per share. 
Last dividend on common 


was 30 cents paid February, 
1931; preferred received no 
disbursements between Jan- 
uary 1, 1933, and December 15, 1933. Arrears as of 
October 10 amounted to $2.50 per share. 

Company’s strong trade and financial position indicate 
a continued responsiveness to the general trends of the 
industry. 

The preferred stock is a semi-speculative issue and the 
common is definitely speculative in character. Appraisal 
Rating of common: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Listed on N.Y.S.E. 
in May, 1927 


—-——1934—-— 
Mar, 31 June 30 
$0.26 $0.68 $0.08 $0.05 


- 1933. 
Mar, 31 June 30 Sept. 30 Dee. 31 
D$0.40 $0.07 


1932 
June 30 Sept. 30 Dec. 31 
$0.10 $0.08 $0.04 


United States Steel Corporation 


HE world’s largest steel company; ac- 

counts for 40 per cent of the total do- 
mestic production. Operations vertically 
integrated from raw materials to finished 
products. Output well diversified with building, railroad 
and automobile industries accounting for the bulk. 

Management very capable and progressive, and follows 
conservative financial policies. 

Good capital structure. Consolidated funded debt $92.9 
millions; 3,602,811 shares of 7 per cent cumulative pre- 


No, 130 


ferred stock ($100 par) and 8,703,252 shares of $100 par — 


common stock. 

Strong financial position. 
Working capital at the end of 
1933, $352.9 millions with $58.1 
millions cash and $48.3 millions 
Government securities, Work- 
ing capital ratio: 7.7-to-1. 
Book value of common, $178.39 
per share. 

Full payments on preferred 
in 1901 to 1938, when re- : 
duced to present $2 annual in fine, 1927 
rate. From 1924 to 1930 
regular $7 rate paid on common with several extras; since 
gradually reduced and completely omitted in June, 1932. 

‘Because of wide diversification of products, company’s 
progress is contingent upon course of general industrial 
activity. Labor costs have important bearing upon 
earnings. 

Preferred has temporarily lost position as investment 
issue. Common is still the market bellwether, with its 
price changes reflecting the trend of general business con- 
ditions. Appraisal Rating: C+. 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON 


U. S. STEEL 
Earned share 
Deficit per share 


——-1934——. 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee, 31 Mar. 31 June 30 
D$2.24 D$3.07 D$3.12 D$2.65 D$2.66 D$1.73 D$1.05 D$1.65 D$1.53 D$0.11 
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F. W. Woolworth Company 


a ORIGINATOR of the limited price ide 
No. 131 for variety chains and the world’s la 
0 est distributor of low priced merchandise, 

operating more than 1,900 stores in U, §, 

Canada and Pn over 500 in Great Britain and Ireland, 

through an English affiliate, and around 80 in Germany, 

More than 50 per cent of the British subsidiary is owne 

by the parent 
Experienced and able management long associated with 

the operations of the organization. 

_Simple capital structure. At the end of last yer there 

were $3.3 millions purchase money mortgages and 9,708,616 

shares of $10 par common. 


Excellent financial condition, 
Net working capital at the end 
of 1933, $54.6 millions, not in. 


F, W. WOOLWORTH 


_ Price Ra 


cluding holdings in Wool 
worth, Ltd., carried on books 
at $23.2 millions, market valu 


sf millions. Cash, $221 
millions. Working capital 
ratio: 14.7-to-1. Book value of 


common, $17.34 per share. 

Unbroken dividend record 
since 1912. Present $2.4) 
rate established in 1929, after 
stock split-up. An extra was paid at the time of the 
English subsidiary recapitalization. 

Whether the company has already achieved its greatest 
earning power is a disputed point, but narrowing per store 

rofit margin suggests that a substantial portion of the 
oaar dominant trade position has been lost. NRA Code, 
creating higher wage standards, has also tended to reduce 
profit margins. 

Chief attraction of the common is for income. 

Earnings published only once a year, but sales figures 
are pulled monthly. Appraisal Rating: B 


Adjusted to 2Y2-for-1 split-u 


American & Foreign Power Company, Inc. 


A PUBLIC utility holding company, own 
ing and operating electric, gas, water, 
telephone and transportation properties in 
18 foreign countries. Interests lie in South 
and Central America, Cuba, Mexico, China and India. 

Client concern of Electric Bond & Share, receiving super 
visory, financial and engineering services, 

Fairly heavy capitalization, the 1,928,050 no par common 
shares are preceded by 3,502,037 no oo shares of $6 and 
$7 dividend preferred stock, $50 millions of debentures, 
$46.1 millions of subsidiary preferred and $76.2 millions 
of subsidiary bonds. 

Substantial cash outlays for 
extensions and improvements AMERICAN & FOREIGN POWER 
during past four years have [| 
weakened financial position [in }__Price Renge__| 
and company has been forced 


to resort to short term financ- 


ing. Owes banks $40 millions ; 


and Electric Bond & Share $35 
millions, Working capital def- 
icit at December 31, 19338, 
$29.1 millions. 

Policy has been to plough 
earnings back into business, 
and has never paid dividends on common stock. Arrears 
on preferred issues ranged from $15 to $26.25 a share 
Nov. 1, 1934. 

Territories in which company operates have not been 
fully exploited and contain possibilities of large scale ex- 
pansion. Financial operations may continue to be re 
stricted by the abnormal international monetary situation. 
Not affected by domestic anti-utility — policies. 

Stock enjoys active. market but is essentially highly 
speculative in character and subject to wide price fluctua 
tions. Appraisal Rating: C., 


Deficit per share 
1926 1927 1928 1929 1998 1931 1932 


Common_ stock 45 per cent 
owned by Electric Bond & Shart 


RECENT DEFICITS PER SHARE OF COMMON, 12 MONTHS ENDED: 

1932 1933 ——-1934— 
June 30 Sept. 30 Dee, 31 
D$7.16 D$8.16 D$9.35 


Mar. 31 June 30 it. 30 Dee. 31 Mar. 31 June 3é) 
D$9.74 D$9.81 D$9.56 D$9.92  D$10.38 D$10.64 
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-- Baltimore & Ohio Railroad Company - 


NE of the important trunk line railroad 
systems, operating between points on the 
Atlantic seaboard and the middle western 


centers. 
Capable and experienced management. 
Capital structure a little top-heavy, bonds constituting 
67 per cent of total capitalization. Consolidated capital- 
ization consists of $651.8 millions bonds, $58.8 millions 
4 per cent non-cumulative preferred stock ($100 par) and 
$256.2 millions common stock ($100 par). 

Working capital position weak; large floating debt. 
Net working capital deficit of $15 millions at end of 1933. 
Adequate cash for working capital needs maintained 
through RFC loans. Book 
value of common stock, $129.13 
per share, 

With exception of period 
1920-22, dividends paid for 
many years up to and includ- 


BALTIMORE & OHIO 


ing 1931 on common stock 
“i usually at rates of 5 per cent 
per annum or better. No 


dividends on preferred stock 
since March, 1932, or on 
common stock since December, 
1 


931. 
Romper’ traffic and earnings depend largely upon rate 
of industrial activity in East and Middle West. Covered 
fixed charges in every year of depression except 1932; 
good recovery in earnings in 1933, Large indebtedness to 
RFC arose mainly from payments on bond and note 
maturities; this debt not regarded as endangering com- 
pany’s position. 

Both preferred and common stock must be regarded as 
speculative. Common is an active speculative medium; 
usually follows broad fluctuations in railroad market. 

Operating statements monthly, but earnings officially re- 
ported only once a year. 

Appraisal Rating of common stock: C 


Adjusted to rights issued 
in 1927 and 1929 


Colgate-Palmolive-Peet Company 


SECOND largest U. S. manufacturer of 
soaps for general purposes and the leader 
in toilet soaps. Its “Palmolive” is reported 
to be the largest selling brand in the country. 
Also produces cosmetics and a number of drug store spe- 
cialties under nationally advertised tradenames. 

Recent changes in management have been followed by 
reappearance of earning power. 

Good capital structure. No bonds except a real estate 
mortgage of $2.7 millions on the Palmolive Building, 
Chicago; 248,074 shares of 6 per cent cumulative $100 par 
preferred and 1,985,812 shares of no par common stock. 

Strong financial position. 
Net working capital on June 
30, 1934, $33.9 millions with 
cash of $10,1 millions and 
marketable securities of $6 
millions. Working capital 
ratio: 6.1-to-1. Book value of 
eommon, $17.09 per share, 

Unbroken dividend record 
from 1905 until 1933 when 
payments were suspended. 
Resumed August 1, 1934, with 
annual rate of 50 cents. 

The merger of the three companies which formed 
Colgate-Palmolive-Peet in 1928 did not have an oppor- 
tunity to justify its existence before the depression forced 
a policy of retrenchment. Progress has been made in 
assimilating properties and more efficient operations should 
speed earnings recovery aS consumption increases, 

Stock not a leader but enjoys good marketability. 

Publishes earnings semi-annually. Appraisal Rating: C+. 


; RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
June 30 Dee, 31 June 30 Dee. 31 June 30 Dec, 81 June 30 Dee, 31 June 30 
$1.66 $2.10 $1.69 $1.43 $0.13 D$0.87 $0.001 D$0.57 $0.84 
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COLGATE - PALMOLIVE - PEET 


Listed on N.Y.S,E. 
in 1930 


Federal Mining & Smelting Company - - 


emma. | C ONTROLLED by American Smelting, 


which holds 60 per cent of the common 
stock and which handles Federal’s output 
- under a custom contract. Most important 
properties are in Idaho and are known as the Morning 
Mine and the Page Mine. Company’s tri-state properties 
(in Oklahoma, Missouri and Kansas) have been shut down 
since 1930. Zinc and lead contribute bulk of revenues, with 
silver and gold of secondary importance. Known ore re- 
serves reported to be sufficient for five years at normal rate. 
The management (in effect American Smelting) is re- 
garded as among the best in the metal field. 
Small capitalization. No 
bonds; 28,474 shares of 7 per 


FEDERAL MINING & SMELTING 


300 cent cumulative $100 par pre- 
oo R ferred and 49,328 shares of 
120 $100 par common. 

Financial position is ade- 


quate. Net working capital 
end of 1983 $786,000, with 
cash and government bonds of 
$536,000; working capital 
e ratio: 2.6-to-1. Book value of 
melting & common, $143.17 per share.. 

fining Preferred stock has received 
no dividends since June 15, 1931; accumulated arrears as 
of September 15 were $22.75 per share. Nothing paid on 
common since 1927. Company is following policy of using 
surplus funds for buying in the preferred stock for retire- 
ment and has stated that no dividends will be paid until 
cash has accumulated to at least $600,000. 

Neither preferred nor common are normally active mar- 
ketwise. Relatively high price for the non-dividend pre- 
ferred is due to small floating supply and company’s policy 
of retirement. Common is speculative. 

Interim financial reports give earnings before all charges 
and cannot be ay ted reduced to a per share basis, 
Appraisal Rating: C. 


share 
Deficit per 


Common stock 60 per cent owned 


General Cigar Company, Inc. 


LEADING domestic manufacturer and 

jobber of cigars; represented in all 
price classes. Bulk of income derived from 
widely advertised 5-cent cigars; “White 
Owl” and “Wm. Penn” rank as best sellers. 

Able and aggressive management has succeeded by means 
of effective advertising in doubling company’s share of 
total U. S. cigar output during last ten years despite sharp 
contraction in general cigar consumption. 

Conservative capital structure. No bonds; 50,000 shares 
of 7 per cent cumulative $100 par preferred stock and 
472,982 shares of no par common, 

Financial position unusually strong. Net working capital 
on June 30, 1934, $22.1 mil- 
lions with $1.3 million cash 
and $6 millions Government 
securities. Working capital 
ratio: 21.5-to-1. Book value 
of common $44.59 a share. 

Regular dividends on pre- 
ferred since organization in — 
1906; on common since 1909. 
Has paid a $4 rate since 
1926, though not fully covered 
in 1932 and 1983. 


GENERAL CIGAR 


Adjusted to rights issued 
Two ex- in 1939 


tras of $3 each declared in 


October, 1934, to be paid from ‘surplus. 

Increased operating costs since advent of AAA and NRA 
partly offset by greater economy in mechanized cigar manu- 
facturing process. <aeaeny itself has done well but cigar 
industry shows little sign of reversing its downward trend. 

The preferred stock is inactive. Common is fairly active, 
usually selling on high yield basis reflecting inherent 
speculative risk. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1982 
30 


1933 ~—=-1934— 
Mar. 31 June . 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar, 31 June 30 
$0.45 $0.88 1.16 $1.16 $0.05 $0.51 D$0.70 $0.92 $0.52 $1.37 


LIUABLE £0) 


WEEK 


7 FERE NC! 


137—International Shoe 
138—Louisville Gas & Elec. 
139—Mack Trucks 


OCTOBER 31, 1934 


140—National Biscuit 
141—Patino Mines 


To Non-Subscribers: Reprints of previous “Factographs” will be sent on request if you subscribe now. 


142—Real Silk Hosiery 
143—Safeway Stores 
144—Sperry Corporation 
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High Yields from Preferred Stocks 


A selection of four better grade preferred stocks 

affording yields of 6} per cent or better on the basis of 

dividends which have been earned on the average by 
ample margins since the date of issuance. 


HE shift of capital from gilt- 
édged securities to medium grade 
issues in the search for higher in- 
come has materially depleted the 
number of high grade preferred 


_ stocks which are still available on 


an attractive yield basis. Investors 
who require the type of preferred 
stock which combines limited risk 
with an attractive yield are finding 
it increasingly difficult to find suit- 
able issues. It is to assist in solving 
this problem that a selection of four 
outstanding preferred stocks has 
been made. 


Anchor Cap $6.50 Cumulative 


As one of the country’s leading 
manufacturers of tin, aluminum and 
moulded caps used in closing and 
sealing glass containers for the food, 
drug, chemical and liquor industries, 
Anchor Cap has enjoyed a stable 
record, having earned the dividend 
requirement on its preferred stock 
on the average of better than four 
times in each of the past four years. 
The conversion feature on the pre- 
ferred stock is of no value at present 
in that each preferred share is con- 
vertible into two shares of common. 
There is a proposal under considera- 
tion, however, to increase the con- 
version rate. Financial position is 
satisfactory. No funded debt is 
senior to the 31,718 shares of $6.50 
cumulative no par preferred which 
is followed by 230,758 shares of no 


par common. 

Cumulative Recent Current Call 
ting Dividend Price Yield Price 
B+ $6.50 99 6.5% 110 


Bangor & Aroostook $7 


Cumulative 


Serving Aroostook County, Maine, 
with its primary transportation, 
Bangor & Aroostook Railroad has 
shared in the increased production 
of potatoes in this section. Over a 
long period of years earnings of the 
road have been unusually stable, the 
dividend requirement on .the pre- 
ferred having been earned on the 
average of better than four times in 
each of the past ten years. Recent 
refinancing of divisional first mort- 
gage bonds has strengthened the 
position of the preferred. The 
34,800 shares of preferred stock of 
$100 par value are senior to 141,792 
shares of $50 par common. 


Appraisal Cumulative Recent Current Call 
Rating Dividend Price Yield Price 
B+ $7.00 105 6.6% 110 
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Colgate-Palmolive $6 Cumulative 


Second in size among the soap 
manufacturers of the country, Col- 
gate-Palmolive-Peet has enjoyed a 
high degree of earnings stability, 
1932 excepted. Preferred dividends 
have been maintained without in- 
terruption since the issuance of the 
original preferred in 1895 and dur- 
ing the past decade the dividend re- 
quirement has been earned on the 
average of better than 5} times each 
year. A strong financial position of 
$36.1 millions in current assets, 
against only $4.4 millions of cur- 
rent. liabilities, has justified the 
maintenance of preferred dividends 
during the brief period when they 
were unearned. No funded debt, 
other than a $2.7 million real estate 
mortgage, is senior to the 248,074 


shares of $100 par preferred and 1.9. 
millions shares of no par common 
stock. 


Appraisal Cumulative Recent Current Call 
Rating Dividend Price Yield Price 
B+ $6.00 92 6.5% 10214 


Safeway Store $7 Cumulative 


As the second largest grocery 
store chain in the country in sales 
volume and the third in number of 
stores, Safeway Stores has shared 
in the growth of the Middle West 
and Far West which it serves. Divi- 
dends on the $7 cumulative pre- 
ferred which has equal preference as 
to earnings, dividends and assets 
with the $6 preferred have been paid 
regularly since issuance in 1926, 
The dividend requirements on the 
combined issues have been earned on 
the average of better than six times 
in each year during the past decade. 
Financial position is ample. No 
funded debt is outstanding ahead of 
the 93,632 shares of $7 preferred 
and 57,888 shares of $6 preferred, 
both of $100 par value, and 798,956 
shares of no par common. 


Appraisal Cumulative Recent Current Call 
ting Dividend Price Yield Price 
A+ $7.00 107 6.5% 110 


Meeting a Vital Issue 


One leading public utility company dares to defend 
its right of independence. 


N THIS vale of controversial 

travail it is a human tendency 
to defend what one believes to be 
his rights. That privilege cannot 
be forcibly taken away without in- 
dignant protest. It cannot be buried 
by any such smear campaign as that 
of holding up to ignominy those 
who resent what they consider 
to be infringement of their in- 
alienable right to defend their 
cause or their beliefs. Every con- 
troversy has two sides. Both sides 
should be given every privilege of 
stating their case, producing their 
arguments and reasons before public 
opinion, allowing it to decide instead 
of politicians deciding them in an 
ex parte manner. 

But quite often that right of 
presenting a case is submerged by a 
spirit of timidity, a fear of being 
misunderstood, or the false impres- 
sion that by stirring up a contro- 
versy opponents are aroused to a 
spirit of greater interference. That 
spirit has prevailed to a large extent 
in public utility circles with the re- 
sult that utility officials have wit- 
nessed their business being placed in 
a position of admitting in a measure 
the criticism against it by meeting it 
with silence and entertaining the 
notion that it would blow away. 

For that very reason it is refresh- 
ing to follow the campaign of the 


Associated Gas & Electric Company 
in meeting the vital issue confront- 
ing the utility industry: that of its 
right to a fair compensation for the 
services it renders the public. It 
does not ask for public sympathy but 
frankly depends upon factful in- 
formation to prove its case. It puts 
squarely before the people the ques- 
tion of whether they must accept a 
lower standard of living which is 
involved in destroying individual in- 
itiative and private profits. Then it 
proceeds ‘to develop how the utilities 
have fostered the spirit of progress 
by their own individual action. 
Whatever may be one’s individual 
opinion, at least this company does 
not propose to take the criticism with 
its head down. 

Nor does it claim that it has al- 
lowed the baptism of fire through 
which the utilities are passing to 
slacken its spirit of progress for 
despite handicaps it has gone ahead 
in its endeavor to progress in the 
face of all difficulties and has suc- 
ceeded in increasing its customers 
by almost 39,000 this year. 

If the utilities en bloc had ex- 
ercised similar courage in putting 
their case before the bar of public 
opinion, the industry would not 
today confront the spread of ill in- 
formed opposition with which it is 
now beset. 
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lw A SECTION of the new revenue 
act there occurs a provision for the 
taxation of corporate earnings “per- 
mitted to accumulate beyond the 
reasonable needs of the business.” 
The balance sheets of many of our 
corporations reveal a liberal sprink- 
ling of such accumulations. These 
juicy plums could not escape the 
eagle eyes of our Solons, hard 
pressed in a period of declining in- 
dustrial and commercial profits to 
find means whereby to raise the huge 
funds required to meet the rising 
costs of government. To them they 
offer rich treasure caches that could 
readily be tapped if the owners them- 
selves could not be made to disgorge 
voluntarily. Here again emerges the 
duality of thought that now per- 
meates the minds of our legislators. 
In their orgy of spending our way 
into prosperity they aim to arrive 
at their object of raising the where- 
withal via two roads: One is to 
persuade corporations to distribute 
accumulated earnings; the other, if 
the first fails to succeed, is to 
compel its disgorgement by forcible 
tax measures. 


As THE new tax schedule does not 
become collectible until 1935 the 
proposal to leech these surpluses has 
only lately come forward as a subject 
of animated discussion in financial 
circles. But now that the proximity 
of the collection date is growing 
nearer it has become a topic of lively 
debate. Strangely enough, instead 
of arousing any serious concern re- 
garding the wisdom of this form of 
taxation, the discussions now en- 
gaging public attention are what 
corporations may distribute  sur- 
pluses among their shareholders and 
estimates of the amounts in each 
case if this step is finally taken. 


\ 
Here again we witness one of those 
frequent public delusions that have a 
far flung influence in distorting in- 
vestment judgment. Shareholders in 
corporations supposed to have ac- 
cumulated nest eggs in shape of sur- 
pluses, by their display of specula- 
tive preference for such prospects, 
indicate that they consider such 
accumulations as melons ripened for 
slicing. In entertaining this false 
notion they duplicate the error that 
was made in that 1926 to 1929 
golden era of stock dividends whose 
aureate lining had a brassy sheen. 
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They would 
not realize 
then that 
they 
received was ie 

only their 
original apple quartered or halve 
without changing its actual physical 
size. That this splitting operation 
did not add an iota of increased 
value to their actual property rights 
in their corporations received no 
serious consideration from share- 
holders. In the same relative degree 
any distribution of surpluses can- 
not enhance the value of stocks con- 
cerned; instead this action will im- 
pair their intrinsic worth in the 
ratio by which accumulated surpluses 
are depleted. That impairment like- 
wise can incubate serious trouble in 
the future for it can so weaken the 
financial foundation of our business 
structure as to make it unable to 
resist the forces of another depres- 
sion. 


In ITS proposal to tax surpluses the 
Government pursues a course con- 
trary to one of the cardinal tenets 
observed by conservative business, 
that of laying aside in periods of 
prosperity nest eggs to see it over a 
period of subnormal earnings. 
This practise of thrift, so sensibly 
followed by our corporations, has 
proven one of our strongest re- 
sources in withstanding a catastro- 
phic depression. It enabled many 
companies to continue to pay divi- 
dends during hard times and thereby 
keep money in circulation and alle- 
viate the impoverishment of the 
nation. A noticeable example of 
this wisdom is that of American 
Telephone & Telegraph with its more 
than 600,000 shareholders. Now 
Uncle Sam aims to discard this safety 
valve and disperse these resources 
that act as dams to: keep back the 
torrents of depression, thereby casti- 
gating thrift instead of encourag- 
ing it. 


Ir SURPLUSES had been accumulated 
by a concentrated group of capi- 
talists there might legitimately be 
raised the claim that they should be 
distributed for the common good. 
But these accumulations are owned 
by a great percentage of our popula- 
tion, either directly through a share- 
holder interest, or indirectly through 
insurance companies, savings banks, 
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The following compilation furnishes the investor with essential data concerning active bonds 
listed on the New York Stock Exchange. Inclusion of an issue is not to be construed as a 


purchase recommendation—the table is 


intended to be informatory only. The issues contained 


in these presentations are changed weekly, so that in due time all active bonds will be covered. 


Recent Yield 1934 Price Range Now 
cnn Price Current Net High Low Callable 
Alleghany 66 7.6% 10.6% 74 51 102} 
Alleghany Gore: 58 8.6 10.6 69% 44 102 
Alleghany Corp. 27 18.5 46 19 102 % 
Amer. Tel. & Tel. gold 4s, 1936........ 103 3.9 2.9 104 %& 101 105 
Amer. Tel. & Tel. 44s, 1939........ ‘ree | 4.2 3.2 113 106 105 
Amer, Tel. & Tel. Coll, tr. 5s, 1946..... 109 4.6 4.0 11034 105 105 
Amer. Tel. & Tel. 112 4.9 3.9 13 105 110 
Amer, Tel. & Tel. d Seen 109 4.5 4.4 111% 103 4 110 
Amer. Tel. & Tel. deb. 5s, SSS ss 350 109 4.5 4.4 111% 103 %& 110 
Armour & Co. 44s, 1939.............. 101 4.4 4.0 102 87% 102 % 
Armour & Co. (Del.) 54s, 1943........ 99 $.5 5.6 i 82 105 
107. 107 102 e115 
Brooklyn- Manhattan Transit 68,A, 1968 103 5.8 5.8 103 4 93 4 105 
Brooklyn- Manhattan ig 73 S.A ,» 1949 100 6.0 6.0 100 4 99 4 103 
California Petroleum 5 4s, 1938....... 102 5.4 5.0 104% 99 101% 
California Petroleum 5s, 1939 es Sinks 102 4.9 4.5 103 96 101 4% 
Canadian Pacific coll, 44s, 1946....... 97 4.6 4.8 99 84 7434 101% 
Canadian Pacific coll. 5s, 1954......... 100 5.0 5.0 102 77% d104 
Canadian Pacific coll. 4}4s, 1960....... 93 4.8 5.0 97 71% 104 
Canadian Pacific deb, 4s, perpetual. . 80 5.0 85 61 N.C 
Canadian Pacific 5s, 1944, ctfs......... 109 4.6 3.9 110% 99% N.C, 
103 4.9 4.7 10 06 100 
Consolidated Gas of N. Y. oe. 54os,1945 107 5.1 4.7 108 4 101% 105 
Consolidated Gas of N. Y. ee 105 4.7 4.6 106 97 6 103 
Consolidated Gas of N. Y. ; ise, 1951. 102 4.4 4.3 103 4 90 %& 106 
Delaware & Hudson 4.2 4.7 97 80 4% 1107 % 
Delaware & Hudson 5 ‘4s, 1937......... 101 5.4 5.1 1 92 03 
Edison Elec. Illum. Brooklyn 4s, 1939. 105 3.8 2.9 107 100 % C. 
Goodrich (B. F. Gb, 82 7.3 8.6 72 105 
Goodrich (B. F.) Co. 6 4s, 1947........ 106 6.1 5.8 106 %& 95 107 
Inland Steel ist. s.f. 444s, A, 1978...... 101 4.4 4.4 101 34 86 4 
Inland Steel Ist. s.f. bar ea 100 4.5 4.5 0 85 4 102 % 
Kresge Foundation col | 5.9 5.4 02 
Louisville Gas & Elec. 5s, A, 1952...... 106 4.7 4.5 107 44 88 110 
Manhattan Rwy. 4s, 1990,............ 53 7.5 7.6 56 14 4234 N.C 
Manhattan Rwy. 2nd 4s, 2013......... 30 13.3 ae 28 12 105 
Morris & Essex Ist ref. 3'os, 2000...... 86 4.0 4.1 89 % N.C. 
Morris & Essex cons, 5s, A, 1955....... 98 5.1 5.1 1 N.C. 
Morris & Essex cons. 44s, B, 1955..... 89 5.0 5.3 97% 73 N.C. 
Northern Pacific 4s, 1997.............. 98 4.1 4.1 101 83 N.C. 
Northern Pacific gen. 3s, 2047......... 7 4.5 4.5 71 60 N.C, 
Northern Pacific ref. & imp. 4 igs: A, 2047 84 5.3 5.3 90 14 73 t110 
Northern Pacific ref. & imp. 6s, B, 2047 96 6,2 6.2 103 85 44 allo 
Northern Pacific ref. & imp. 5s, c 2047. 90 §.5 5.5 97% 764 gi0s 
Northern Pacific ref. & imp. 5s, D, 2047. 90 5.5 5.5 97 75 1 
Pr. & $748, 97 4.6 4.6 % 79 105 
P 87 5.8 5.7 92% 63% 105 
Reading 4s, 102 4.4 4.4 1 86% 1 
Reading- Jersey Cent. 95 jan 98% 82 105 
Standard Oil N. Y. 44s, 1951.......... 104 4.3 4.2 104 4 100 01 
Texas Corporation cony. 5s, 1944...... 103 4.8 4.6 103 34 96 % 101% 
Utilities Pr. & Lt. deb. 5s, 25 20.0 38% 18% 05 
Utilities Pr. & Lt. deb. 5348, 1947...... 28 19.7 a 41% 22% 104 
Western Union 414s, 1950............. 75 6.0 7.1 90 74 N.C. 
Western Union coll. tr. 5s, 1938........ 100 5.0 5.0 102 4% 91 N.C, 
Western Union 5s, 1951............... SU 6.2 7.0 95 4 79 e105 
Western Union 5s, 1960............... 6.3 6.7 94 78 f105 
Western Union 6 4s, 1936............. 101 6.4 5.9 102 96 N.C. 
Youngstown Sheet & Tube 5s, A, 1978. &4 5.9 6.0 89 34 74% {08 
5.9 6.0 89% 74% 105 


Youngstown Sheet & Tube 5s, B, 1970. 85 


teed 8.8. K 


maby. N.C C_Noneallathe M 

a whole only 

a who! 4 Decem 


July, 1953. 


Times Chgs. Amount Prior Inter- 
arn Outstg. Liens est 
1932 1933 (000, omitted) Dates 
1,05 0.67 $31.5 0 F1-A 
1.05 0.67 21.9 0 Ji-D 
1,05 0.67 24.5 0 Al-O 
6.82 6.56 2.6 $66.4 M1-S 
6.82 6.56 12.9 66.4 J-J1 
6.82 6.56 66.4 0 J-D1 
6.82 6.56 94.7 66.4 M-N1 
6.82 6.56 118.0 66.4 J1-J 
6.82 6.56 150.0 66.4 F1-A 
0.22 1.46 38.0 0 Ji-D 
*0,22 *1,46 42.3 0 Ji-J 
D2.59 D2.39 2.9 0 Mi- 
1,85 1.87 83.3 28.6 
1.85 1.87 J-D1 
D1.02 1.79 6.6 0.1 M-N1 
D1.02 1.79 3.9 0.1 F1-A, 
1.01 1.05 20.0 0 M-S1 
1.01 1,05 30.0 0 J-D1 
1.01 1.05 25.0 0 
1.01 1.05 291.4 38.6 J-J 
1.01 1.05 26.1 0 J-J1 
2.53 2.93 36.7 0 M15-N 
3.70 3.16 50.0 $267.7 F1-A 
3.70 3.16 80.0 8267.7 3-315 
3.70 3.16 60.0 8267.7 J1-D 
*0.04 *0,24 49.0 1.0 MI-N 
*0.04 *0.24 7.5 50.0 MI-N 
*4.84 *4.36 4.3 0 Ji-J 
D1,04 0.97 19.8 18.2 J1-D 
1.04 0.97 18.2 0 J-J1 
DO.72 1.08 26.4 0 Al-O 
DO0.72 1.08 14.1 0 F1-A 
5.8 Ji-D 
2.39 2 20.8 1.0 M-NI1 
*0.98 0.97 40.7 0 Al-0 
*0.98 0.97 4.5 40.7 J1-D 
*0.70 *0.65 35.0 0 J-D1 
*0.70 *0.65 10.0 35.0 M-N1 
*0.70 *0.65 15.0 35.0 M-N1 
0.86 1.02 107.3 0 J1-AJO 
0.86 1,02 54.6 107.8 F-MAN 
9.86 1.02 20.0 165.6 J-J1 
0.86 1.02 107.0 165. 3-31 
0.86 1,02 165.6 J-J1 
0.86 1.02 10.0 165.6 J-Ji. 
2.56 2.49 121.0 Al-O 
1.76 1.57 60.0 8163.9 J-D1 
1.44 1.70 59.4 31.6 Ji-J 
1.44 1.70 15.0 31.6 Ji-J 
1,44 1.70 Al-O 
2.32 4.86 50.0 15.9 J-D15 
0.63 0.95 90.0 814.1 A-Ol 
1.00 1.00 36.0 8223. F1i-A 
1.00 1.00 14.0 8223. Ji-D 
0.84 1,82 20.0 12.7 MI-N 
0.84 1.82 8.7 Ji-J 
0.84 1.82 25.0 12.7 J-Di 
0.84 1.82 35.0 12.7 M1-S 
0.84 1.82 15.0 a3.7 F-Al 
D2.09 D0.87 65.3 0 Ji-J 
D2.09 D0.87 23.3 0 Al-O 


{Callable asa whole only. tAsa whole except for sinking fund . §Principal and interest 
atTurity: Month of maturity is indicated by — of figure 

the present call prices, i 
c Asa whole on only, and for sinking fund 117 4. 


in interest dates; thus 
any. These often change in later years. 
d Beginning mber, 1939. 


ber, 1936. f Asa whole only beginning March, 1940. g As a whole only ENS July, 1952. S Subsidiary. 


and other instrumentalities. Hence, 
this form of taxation is not only 
unorthodox but in its essence is 
vitiating to the soundness of our 
national strength and if persisted 
in eventually will turn into one of 
our greatest blunders, Instead of 
allowing business to lay in fat, this 
tax will strip it to the bone, 
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Fewer Headaches? 


HE announcement last week that 

directors of Emerson’s Bromo- 
Seltzer had voted to reduce the 
annual dividend on its class A and 
class B stocks to $1.60 from $2 was 
“hailed” in Wall Street as another 
sign of business improvement. The 


brokers and customers’ men had 
their own little joke over the fact 
that if this company is earning less 
than a year ago, it must be a sign 
of fewer headaches in the business 


world. In 1933 the company paid 
$2 regular plus an extra of 50 cents 
which would indicate that there were 
plenty of headaches in that year. 
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ROOM BREVITIES 


Or Gossip a Customers’ Man 7 


Hears Around Broad and Wall fay. 


A New Crop of merger rumors relating particularly to the liquor, merchandis- 
ing and food industries will soon be ready for harvest—including mention of a 
couple of Big Board listings. . And that old one about the big auto con- 
solidation will probably be dusted off again before the year-end. . . . Farming 
by remote control is now an actuality for International Harvester has perfected 
a tractor which will operate by turning a dial in the farmhouse—so the farmer 
will become an agradioculturist next? But wait until the American 
farmers find out that Germany is growing cereal crops in ten days by an electro- 
chemical process. . . . That survey which showed that there were 700,000 
empty rooms in 30,000 hotels may be the reason why one chain is installing com- 
bination electric refrigerator-stoves in every room. . . . Kelvinator will put 
out a wider line of air-conditioning than expected—all sizes from a 3-HP. single 
room unit to a 20-HP. job for restaurants, stores and theatres. 


Tue Rayon INDusTRY is said to be making a speedy recovery with prospects for 
early 1935 very bright—but how about the report that Japan’s rayon output for 
19384 will top U. S.? : Incidentally, Japan is working hard to improve 
its telephone system—up to now it has been necessary to wait a year for a phone 
after filing an application. American Chain is introducing “traffic tape” 
in the hope of adding a new source of revenue—it’s a new type of flexible wire 
mesh for the guard fences on motor highways. Bethlehem Steel is 
ready to tell the trade about its new electrolytic process for zine coating steel 
wire—and it may give the champions of rustless iron something to worry about. 

: This is a reminder of a recent newspaper headline: “BANKERS RUST 
COMPANY MAINTAINS LIQUIDITY”’—it’s not the first time that a liquid 
condition caused rust. Well, anyway, President Roosevelt’s talk to the 
ABA (not American Bankers Administration) was far more acceptable than 
his last fireside speech—probably because the smokescreen was missing. . 


P ackarn’s new low priced model will not be ready until the January auto show, 
reports to the contrary notwithstanding, and about the same time Mr. Ford will 
have a new medium-priced Lincoln ready to meet the competition. . . . In- 
cidentally, the new Ford may include air-inflated cushions instead of the conven- 
tional spring variety—which would not be good news for L. A. Young Spring & 
Wire. . . . The newest development in British auto body construction is the 
“daylight roof’ which permits the sunshine to come through the top of a sedan, 
ultra-violet rays and all. But isn’t it going rather far when they treat 
onions with ultra-violet rays so they won’t bring tears to your eyes? . . . The 
high price of pork is driving consumers away from meat to other food products, 
notably fish—and the AAA has no jurisdiction over fish, . . . 


Genera ELECTRIC is all ready for the holiday trade with a new type string of 
multiple-burning Christmas tree lamps—when one burns out, the others do not 


go dark. . . . The ladies who always pick out the wrong type of neckties 
for Christmas gifts may be interested in the new cross-indexing system for 
correct colors—ties can be selected correctly without seeing them. . . . Hope 


of accomplishing the impossible is not dead when the Electrical Testing Labora- 
tories report testing three perpetual motion machines in the past year—they were 
apparently 100 per cent perfect, but proved to be frauds. Here are two 
new machines on the market: the “Eupatheoscope” or comfortmeter which deter- 
mines the character of the air in a room and the “Vibrograph” that records any 
kind of vibration on a phonograph record. Those of you who are always 
trying new ways to make coffee will be interested in the centrifugal process 
which whirls boiling water through the coffee at high speed—it’s a new product 
of A. C. Gilbert, the toy makers. 3 


Taarcuer MANUFACTURING is reported to be busily engaged in beautifying the 
American milk bottle which has remained unchanged for almost two generations 
—more graceful lines and pastel colors are under consideration. . . . All 
those advertising diseases which have been trying to scare you into buying one 
cure or another have finally been listed and indexed—there are 71 on record run- 
ning from head to toe or from “Scalp Crust” to “Athlete’s Foot.” . . . Art- 
loom Corporation will*soon bid for its share of the New Deal with its new 
“Recovery Rug,” a low priced product with a wide appeal. As the New 
Deal in Wall Street is sending all the customers’ men back to school, it won’t be 
long before a customers’ man will be wiser than his customer. . . . The 
fifth anniversary of the 1929 break in stock prices was celebrated very quietly 
last week—no wonder, attention is now focused on the 1934 brake on stock prices. 
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Notice 


to our 
stockholders 


Dividend of 45 cents per share 
will be paid on no-par common 
stock November 15, 1934, to 
stockholdersofrecord3 :00P.M. 
November 1, 1934, without 
closing the transfer books. 


J. S. Prescott, Secretary 


Among the products of General 
Foods are: Maxwell House Cotfee 
—Post Toasties—Grape-Nuts 
— Postum — Post’s Bran Flakes — 
Baker’s Premium Chocolate— 
Swans Down Cake Flour—Diamond 
Crystal Salt—Calumet Baking Pow- 
der—Baker’s Coconut—Sanka Cof- 
fee—Jell-O—Minute Tapioca— 
Grape-Nuts Flakes—Log Cabin 
Syrup—Certo—La France—Satina— 
Baker’s Cocoa—Post’s Whole Bran. 


GENERAL 
FOODS 


250 Park Avenue, New York City 


Two Sound Stocks 
with Bright Outlook 


Selected by UNITED OPINION 
Method for immediate purchase. 


@ be of these stocks represents a 
Company that has just developed 
a revolutionary process that is likely to 
lift the Company into a position of out- 
standing prominence. Paying a dividend 

. . well managed ... in sound financial 
condition. 


HE other is a low-priced rail stock 

backed by a steadily improving 
earning situation—selected as an attrac- 
tive purchase for large percentage gain. 

UR current Bulletin analyses these 

2 stocks giving definite buying 
advices. 

Send for Bulletin F.W.7 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 
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AMONG THE BULLS AND BEARS 


%& The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


Allis-Chalmers 4 c+ 

The stock, at 13 continues to offer 
speculative attraction for long term 
holding. With billings in the Septem- 
ber quarter up 11.2 per cent from 
the preceding three months, the 
company reduced its deficit by 41.5 
per cent, despite increased expenses. 
The loss of 6 cents a share in the 
third quarter compares with 30 cents 
in the similar period of 1933, and 
brings the nine months’ deficit to 69 
cents a share. Unfilled orders on 
September 30 amounted to $8.5 mil- 
lions, practically unchanged from the 
end of June. As operations are now 
reaching the pay point, a moderate 
expansion in sales billed from cur- 
rent levels should put operations 


well in the black. (Last B&B, 
August 1.) 
American Radiator 4 c+ 


Continues attractive for longer 
term speculation around 14. Con- 
firming the substantial improvement 
previously outlined (FW, Oct. 17), 
Chairman Woolley announced last 
week that the company had done 
40 per cent more business during the 
sixty days following August 10 than 
in the same period of last year. 
During the first two weeks of Octo- 
ber the increase was 75 per cent. 
The large gain is attributed di- 
rectly to the National Housing Act 
which permits home owners to bor- 
row from $100 to $2,000 for renova- 


tions and improvements. (Facto- 
graph No, 113.) 
Archer-Daniels-Midland 4 B+ 


Unattractive for income (yield, 
3.5 per cent), but continues to offer 
speculative possibilities around 34. 
With $3.81 a share earned for the 
twelve months ended June 30 and a 
gain over last year expected in the 
September quarter, an increased 
dividend is expected in some quar- 
ters when directors meet this week. 
As the company has maintained a 
$1 annual basis with occasional 
extras, it appears more likely that 
another extra will be considered. 
On September 1 a 25-cent cash extra 
was distributed. (Last B&B, Sept. 
12.) 


Austin, Nichols 4 c+ 

Speculative holdings around 12 
may be retained. Tonnage is now 
running at about the same level as 
last year, following a sharp increase 
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in August because of the shortage 
of foodstuffs in the drought areas. 
September business was aided by a 
seasonal expansion in the sale of 
liquors which more than offset the 
decline in beer sales. It now ap- 
pears that the company will be able 
to clear up dividend accumulations 
on the preferred in the near future 
and this action would pave the way 
for the inauguration of payments on 


the common stock. (Last B&B, 
July 4.) 
Bon Ami A 4 As 


Stock at 90 offers investment at- 
traction for income and moderate 
appreciation. Earnings amounted to 
$3.21 per share of class A in the 
third quarter as against $3.66 in the 
earlier period. Stability of profit 
margins in recent years and the pos- 
sibilities of increasing activities 
with wider purchasing power places 
the stock in a conservative position. 
Earnings this year are likely to be 
at the best rate since 1930 when 
$13.56 was earned, disregarding the 
participating feature of the A stock. 


Bristol-Myers “ C+ 

Suitable for income (yield, 6.8 
per cent) around 34. Sales volume 
thus far in 1934 has shown about 
five per cent increase over 1933 but 
the gain has not been carried to 
earnings because of higher produc- 
tion costs and the excise tax on 
toilet goods. It is estimated that 
earnings for the September quarter 
will equal 75 cents a share, against 96 
cents a share in the same quarter of 


_ 1933, thus bringing net for the nine 


months to $2.21 a share as compared 
with $2.71 in the first nine months 
of last year. The company there- 
fore should have no difficulty in cov- 
ering its annual $2 regular dividend 


and 40 cents in extras. (Last B&B, 
Aug. 1.) 
Brunswick-Balke 4 


Avoidance of the common, sug- 
gested around 7, still advised at cur- 
rent price of 5. Earnings of 1 cent 
a share for the quarter ended 
September 30 represent the first 
profit shown since 1928. With a 
deficit of 35 cents a share already 
on the record for the first half-year, 
it is doubtful if the company will 
show sufficient recovery in the final 
quarter to show a profit for the year, 
(Last B&B, July 11.) 


¥%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 


their accuracy or for the 
opinions which are offered. 
Caterpillar Tractor 4 B 


Continues attractive for holding 
around 27. Again fulfilling previous 
predictions of a more generous divi- 
dend policy this year (FW, Jan. 24), 
Caterpillar Tractor last week de- 
clared an extra dividend of 50 cents 
in addition to the quarterly payment 
of 25 cents. Last August the com- 
pany raised the dividend from 50 
cents to $1. The retirement of the 
entire funded debt was accomplished 
early this year. (Last B&B, Oct. 
24.) 


Chrysler 4 Bi 

The shares around 35 are among 
the most attractive of the motors. 
While earnings for the third quarter 
are expected to show some decline 
from the record of $1.67 a share in 
the same quarter of 1933, there is 
still a good possibility that Chrysler 
will declare another extra when di- 
rectors meet on November 1. The 
company is now paying a regular 
annual dividend of $1 and in addition 
distributed an extra of 25 cents in 
June 30. In some quarters it is be- 
lieved, however, that any surplus 
earnings over the dividend require- 
ment will be utilized in retiring 
funded debt and financing expansion 
of the air conditioning division. 
(Factograph No. 3, Last B&B, July 
25.) 


Colgate-Palmolive 4 C+ 

‘Has long term speculative pos- 
sibilities around 16. Recommended 
recently around 14 as a good pros- 
pect for a dividend increase, direc- 
tors last week declared a 25-cent 
extra in addition to the regular quar- 
terly dividend of 12} cents, both 
payable on December 1. The man- 
agement explained that the extra 
was “justified at this time based 
solely on actual earnings to date and 
estimated earnings for the balance 
of the year.” (Factograph No. 134, 
Last B&B, Oct. 17.) 


Corn Products 4 B 

The common, around 66, may be 
retained and additional purchases on 
recessions may be considered. Al- 
though business slumped somewhat 
in September, earnings in the third 
quarter were at the best rate this 
year; 94 cents a share was earned, 
as against 74 cents and 66 cents in 
the March and June quarters, re- 
spectively. Foreign business has 


THE FINANCIAL WORLC 


8 
‘ 4 
£ 
| 
| 
| 
‘ 
| 
x 


we 


held up well. Prices of corn oil and 
syrup have been advanced offsetting 
higher corn costs without any sub- 
stantial drop in tonnage sales vol- 
ume. In the fourth quarter the com- 
pany may also decide to include a 
greater amount of dividends of for- 
eign subsidiaries than was trans- 
ferred last year. (Last B&B, Sept. 
26.) 


Curtis Publishing 4 Cc 

Neither the preferred, at 80, nor 
the common, at 17, are outstandingly 
attractive. Earnings just about 
equalling preferred dividend re- 
quirements for the September quar- 
ter were in line with the normal 
seasonal trend, for usually the com- 
pany does little better than break 
even in. that period, depending on 
the first six months of the year for 
profits. One important reason for 
the failure of advertising lineage 
to pick up lies in the policy of not 
accepting liquor accounts. Company 
has managed to reduce accumulations 
on the preferred stock to $8 a share, 
and in the first nine months earn- 
ings amounted to $6.05 per share of 
$7 preferred, indicating that perhaps 
a further reduction in the arrears 
will be made at the next meeting. 
(Last B&B, June 27.) 


Howe Sound 4 B 
Moderate speculative holdings of 
the common, around 51, may be main- 
tained. Zine sales declined 36 per 
cent and gold sales were off 30.2 per 
cent in the September quarter as 
compared with the previous three 
months. Other metals sold by the 
company held up somewhat better, 
particularly copper and silver, Earn- 
ings in the third quarter amounted 
to 76 cents a share, bringing the nine 
months’ net to $2.90, almost equal 
to the full year’s dividend require- 
ments at the current $3 rate. 


Hupp Motor Car 4 D+ 

Avoidance of the stock, even at 23, 
still advised. The election of Archie 
M. Andrews, largest stockholder of 
Hupp Motor Car, as chairman of the 
board of directors, is not a construc- 
tive factor because of his earlier 
speculative operations. It is under- 
stood that the new management’s 
plans for 1935 include the broadest 
price range of models in the history 
of the company. Rumors to the ef- 
fect that Hupp will secure an agree- 
ment with the French Citroen inter- 
ests to produce their midget car in 
America have not been confirmed al- 
though it has been admitted that 


there have been discussions. But 
Citroen itself has been slipping. 
International Cement 4 c+ 


Shares, at 22, may be retained for 
longer term speculative holding. Op- 
erations are reported to be averag- 
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ing around 27 per cent of capacity, 
up some 3 points from 1933 levels. 
Earnings in the third quarter were 
slightly lower than in the preceding 
three months, amounting to 30 cents 
a share against 47 cents in the 
earlier period. Foreign business has 
improved, with Brazil and Argentine 
plants more active. Sluggishness of 
the construction industry still re- 
tards company’s progress toward 
more normal operations, but some 
improvement in the cement price 


structure has been effected. (Facto- 
graph No. 121.) 
Int’! Tel. & Tel. C+ 


Has longer term speculative pos- 
sibilities around 9. Continued busi- 
ness improvement in most of the 68 
countries served will be reflected in 
the earnings for the final six months. 
Only Cuba and Spain are still in 
an unsettled political condition but 
as the company’s investments in these 
countries do not bulk large, it is 
doubtful if this will prove to be a 
retarding influence on earnings. 
Earnings for 1934 may approach 40 
cents a share, which would compare 
with 11 cents in 1933 and a deficit 
of 61 cents in 1932. (Factograph 
No. 101. Last B&B, Oct. 3.) 


Johns-Manville 4 c+ 

At 48, the shares are by no means 
cheap, but strictly long term hold- 
ings need not be liquidated. A\l- 
though sales volume failed to con- 
form to the usual seasonal trend in 
the third quarter, showing a slight 
decline from the preceding three 
months, expenses were reduced and 
other income was higher, enabling 
the company to report earnings of 
38 cents a share as against 16 cents 
in the June quarter. For the nine 
months, earnings of 26 cents a share 
compare with the deficit of $1.08 in 
the similar 1933 period. Revival of 
the construction industry to a 
greater extent is needed. (Facto- 
graph No. 10. Last B&B, July 25.) 


Owens-Illinois Glass 4 A 

Suitable for income (yield, 5 per 
cent) around prices of 80. The div- 
idend increase to $4 from $3 came 
as somewhat of a surprise as earn- 
ings had pursued a downward trend 
in the first half of the year. A 
marked improvement was shown in 
the third quarter report, however, 
earnings for the twelve months 
ended September 30 equalling $5.07 
a share against $3.86 in the previous 
fiscal year. Apparently the company 


Electric Bond and 
Share Company 


Two Rector Street 


New York 


important data. 


THE BUSINESS INDEX 


Presents Visually . . . The Vital Facts and Figures of 
Trade, Industry and Finance .. in Instantly Seizable Form 


‘What is the capital structure of the Company?” 
REGISTER—one of the many unique features of THE BUSINESS INDEX 
service—gives it to you instantly, together with earnings trend and other 


THE CORPORATION 


Similarly, by means of the most comprehensive set of graphic charts pro- 
duced, all the other relevant facts and figures of trade, industry and finance 
—the basic factors that govern trend—are made immediately available, 
stripped of all opinion, to aid the busy executive to form sound judgments 


and make quick decisions. 


Financial houses of international renown, bankers, brokers, noted indus- 
trialists, investors and business executives find THE BUSINESS INDEX 


invaluable. 


Send for complete information. 


THE BUSINESS 


1600 Bankers Bldg., Chicago 


INDEX 


74 Trinity Pl., New York 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 Months 
ON COMMON STOCK: 1933 


Commonwealth & Southern......... p$6.07 
Connecticut Electric Service........ 3.34 3.27 
5.67 3.59 
Eastern Gas & Fuel Associates... .. 0.42 0.43 
Kansas City Power & Light........ p82.638 p84.82 
Lehigh Portland Cement.......... p3.14 

Owens Illinois Glass............. 5.07 3.86 
Penn-Dixie Cement .............- nil nil 


American Ice ...... 0.02 0.62 
6.31 4.04 
Packing 2.74 2.79 
Brunswick: Balke- Collender nil nil 
Chicago Yellow Cab.............. 0.26 1.18 
Commercial Credit .............. 2.83 0.73 
Corn Products Refining........... 2.34 2.68 
0.38 pl.45 
Eaton Manufacturing ............ 1.29 0.44 
Federal Screw Works............ nil nil 
General American Transportation, ... 2.25 1.98 
General Printing Ink............. 1.71 0.69 
General Refractories ............ 1.58 0.16 
General Electric .......0cse0000- 0.41 0.24 
Granby nil nil 
Household Finance pl3.04 pl2.85 
Hudson & Manhattan............ nil nil 
International Cement ............ 0.85 nil 
Sohns-Manville 0.26 
2.32 2.44 
Marion Steam Shovel............ nil nil 
0.93 1.27 
MeIntyre Poreupine .............. 2.39 2.20 
1,21 1.48 
National Cash Revister........... 0.75 nil 
Pennsylvania Coal & Coke........ nil nil 
ves 3.51 3.24 
nil nil 
8.55 1.06 
Standard Oil of Kansas........... 2.10 nil 
Thatcher Manufacturing ......... 1.25 0.09 
Misses nil nil 
Underwood Elliott Fisher......... 2.56 1.04 
Union Carbide & Carbon.......... 1.49 0.99 
United Corporation .............. 0.14 0.19 
Virginia Iron, Coal & Coke....... nil nil 
Wrigley 3.03 2.97 
Yellow Truck & Coach........... nil nil 
Young Spring & Wire............ 1.84 1.11 
39 Weeks to September 29 
Continental Baking ............. p3.45 p5.11 
3 Months to September 30 
Amer. Agricultural Chemical....... nil nil 
Brooklyn-Manhattan Transit ...... O.85 1.40 
Brooklyn & Queens Transit........ po0.61 0.02 
27 Weeks to September 1 
& AMMAR... nil 40.73 
12 Months te August 31 
Wesson Oil & Snowdrift.......... 2.03 0.73 
9 Months to August 31 


p on on preferred stock. 


a on class A stock.  { 6 months 
ending August 26. 


is developing several new sources of 
revenue which are making it less 
dependent on the sale of bottles. 
(Factograph No. 39. Last B&B, Oct. 
17.) 


Penick & Ford 4 Bo 


Although the yield at current 
prices around 52 is not inviting, in- 
vestment holdings may be retained. 
With tonnage and dollar sales vol- 
ume relatively satisfactory in the 
third quarter, earnings amounted to 
$1.06 per share a3 against 54 cents 
and 71 cents in the second and third 
quarters, respectively. Depleted con- 
suming-outlet inventories of prod- 
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ucts manufactured by the company 
and rising corn prices stimulated 
demand, which has been well main- 
tained. The semi-luxury type prod- 
ucts, however, continue to move into 
consumption rather slowly. 


Pillsbury Flour 4 B 
Attractive for income (yield, 5.6 
per cent) around 28. An increase 
in the present $1.60 annual dividend 
of Pillsbury Flour when directors 
meet this week would not come as 
a surprise in view of the sharp in- 
crease in earnings for the recent 
fiscal year when $2.90 a share was 
reported. It is understood that the 
company’s new quick mixing biscuit 
flour has shown a sharp gain in 
sales in direct competition with an- 
other leader in the field and officials 
of the company expect it to become 
an important addition to earning 
power. (Last B&B, Aug. 15.) 


Scott Paper 4 A 

Not particularly attractive for 
yield at 55, but the stock offers mod- 
erate appreciation possibilities. A 
more rigid control over expenses en- 
abled the company to report earn- 
ings of $1.45 in the third quarter, 
against $2.06 per share in the first 
half of the year. A better demand 
for paper products stimulated by a 
more aggressive merchandising pro- 
gram should enable earnings for this 
year to approach the $4.94 per share 


shown in 1931. A sound financial 
condition and the favorable outlook 
suggest that the current $1.70 divi- 
dend rate may be further increased, 


Underwood Elliott 4 B+ 

Continues to offer better than 
average possibilities around 49 and 
new commitments are warranted on 
recessions. Operating income de- 
clined 14 per cent in the third quar- 
ter, or somewhat less than the usual 
seasonal drop in the period as com- 
pared with the June quarter. Earn- 
ings amounted to 62 cents in the 
period, bringing net for the nine 
months to $2.56 per share. Increase 
in the price of typewriters will aug- 
ment revenues this quarter, with the 
full year’s results likely to be the 
best since 1930. (Factograph No, 
20. Last B&B, Sept. 5.) 


Wrigley 4 A 

Continues to offer conservative 
possibilities for income and moder- 
ate enhancement around 69. Earn- 
ings of $1.01 per share in the third 
quarter were at the highest three 
months’ rate since 1931, despite the 
increase in price of raw materials 
which has been offset by greater 
sales volume. The nine months’ 
earnings of $3.09 per share cover 
the regular annual rate of $3, and 
other extras in addition to the 50 
cents paid in March are not improb- 
able. (Factograph No. 69.) 


Record Cigarette Output for 1934 


Larger production together with increases in whole- 
sale prices indicates favorable earnings for the “big 
four” cigarette manufacturers 


HE monthly report of U. S. 

cigarette production for Septem- 
ber indicated an output of 10,294 
million cigarettes, a figure topped 
only once before, in September, 1929, 
when 10,350 million cigarettes were 
produced. The total of 95,596 mil- 
lions for the first nine months of 
the current year is 9.1 per cent ahead 
of the similar period in 1933 and 
constitutes a record for the industry. 
On the basis of the average first 
nine months’ performance an out- 
put of over 125 billion cigarettes 
is indicated for 1934 as compared 
with the previous record of 123.8 
billions established in 1930. 

The increase in production of 
cigars for the nine months ended 
September 30 was only 2.3 per cent 
over the same period a year ago; 
snuff gained 2.9 per cent and manu- 
factured tobacco lost 0.5 per cent. 
The decline in manufactured to- 
bacco appears to indicate a trend 
away from the “roll your own” type 
to the machine made cigarette. 


In the cigarette field the position 
of the manufacturers of the leading 
popular priced brands has become 
much stronger because higher prices 
for raw tobacco have reduced the 
competition from the 10-centers, who 
have been losing ground rather 
rapidly during recent months. The 
latter group is likely to bring re- 
newed pressure upon the next Con- 
gress for a tax reduction on ciga- 
rettes the success of which, however, 
is very problematical. 

The larger volume of production 
for 1934 together with the whole- 
sale price increase for cigarettes 
established at the beginning of this 
year should go considerably further 
than merely to offset increased raw 
material and production costs. Hence, 
earnings of the so called “big four,” 
Reynolds, Liggett & Myers, Ameri- 
can and Lorillard, should show 
material gains over the results re- 
ported for 1933. Retention of their 
shares as stable income producers is 
warranted. 
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The Commodity Situation 


Price irregularities result in sidewise movement of average 


quotations. . . 


. Sluggishness of most staples reflects indiffer- 


ence and trade uncertainties... . 


OMMODITY price averages have 
progressed sidewise during most 

of the month, only minor unimpor- 
tant net changes being recorded in 
any of the principal staples. Occa- 
sional flurries buoyed or depressed 
some items, but generally price 
movements have been sluggish and 
transactions have reflected either in- 
difference or uncertainty in trade 
circles, Immediate requirements and 
routine price-fixing have been the 
main inspirations outside of the 
grain markets, which have been up- 
set by French dumping of wheat in 
Europe and Argentine crop develop- 
ments, together with a topheavy 
speculative structure in corn futures, 
By lending 12 cents a pound on 
new cotton the Government has, in 
effect, taken over control of the 
quoted values for cotton and cur- 
rent prices in the open market are 
not a proper reflection of the rela- 
tionship between today’s demand and 
supply. The falling off in our ex- 
ports in recent months may be at- 
tributed to this minimum price fix- 
ing policy, in that it has kept the 


world price of American cotton at a 
constantly increasing premium over 
foreign growths. The spread be- 
tween Americans and Indians at 
Liverpool has widened to the highest 
for the season—225 points. India’s 
crop this year is something like 300 
thousand bales greater than last 
year, and it appears to be coming 
to market as fast as it can be picked, 
ginned and baled. Foreign spin- 
ners, naturally, are holding down 
their purchases as much as possible, 
thereby adding weight to the pres- 
sure of Indian, Egyptian and Brazil- 
ian offerings on the price basis. 

The replenishing of supplies by 
spinners and the passing of mar- 
keting pressure will bring about an 
improvement in the position of 
American cotton and restore even- 
tually a nearer normal amount of 
foreign buying. But while awaiting 
this turn in the situation, the amount 
of cotton under Uncle Sam’s control 
is piling up, and the outlook for the 
reduction of our carryover at the 
end of the 1984-35 crop year is not 
as encouraging as it looked. 


Why this Activity? 


According to Street Gossip: 


Atchison: Meeting good support 
around the 52 level, and is being 
recommended by several services 
based on the agricultural outlook 
for next year. Investment trust 
buying is also a factor with the 
William Street house adding to 
holdings recently. 

Bethlehem Steel: Amsterdam 
still likes the outlook and has been 
buying moderately in recent weeks, 
through one of the large downtown 
banks. Belief is that the operations 
have passed their nadir and a mod- 
erate improvement will be seen. 

Chrysler: Good following re- 
ported by New York and Detroit 
sources who have been identified 
with former major moves in the 
stock. The usual rumors about the 
new models have not yet made their 
appearance—suggesting that accu- 
mulation has not ended? 

Congoleum: Business is reported 
good and there are rumors about 
that the dividend is to be boosted 
at the November 18 meeting. The 
buying has been rather impressive, 
on the whole, but the reports about 
the company are a bit too bullish. 

International Nickel: Selling by 
both Canadian and British holders 
has depressed the stock, but there 
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have been few large blocks offered 
and the action is due more to an 
absence of buyers. Montreal friends 
of the company are not believed to 
have been among the sellers. 

International Telephone: Some 
selling because of fears of dollar 
stabilization, and some holdings have 
been transferred privately. The 
distribution is continuing and thus 
far buying has been unimportant. 

Alaska Juneau: Former sponsors 
of the stock are bearish and a 
rather large short interest has been 
accumulated. But the _ present 
“outs” have been successful in turn- 
ing the stock with the general mar- 
ket and pyrotechnics are expected 
again. 

Loew’s: A group operating from 
an uptown hotel are the largest 
buyers and have accumulated a 
fairly sizable position. They are 
traders, however, and the selling 
may start in the near future. 

National Department Stores: 
The same sources which tipped Mc- 
Lellan are buying, but the stock 
acts rather suspiciously. It may be 
slated for better things, with the 
broker who has been quite success- 
ful in recent weeks sponsoring the 
stock, but looks risky. 


Financing 
| Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


1H. D. WILLIAMS 


120 New York City 


Send for Free Sample Copy 
Expert Analysis prepared monthly 
for Individual Railroads 
DAN N. BACOT, ponents Engineer 


RAILROAD ANALYSES, INC, 
Mercantile Trust Bidg., 


Baltimore, Md. 


Our weekly bulletin, “Market i. 
fon,” is for traders and 
nvestors sg want to know W on nto 
uy When_to seul leading, ac- 
ive stocks. Recommendations are 
lefinite and complete. Free oy 
on requestor 4 weeks for 
T et Bureau, Ine. 
Empire State Bldg., New York city. 


DIVIDENDS 


- 


—| 
United Stores 
Corporation 


The Doard of Directors of United 
Stores Corporation has declared 
a quarterly dividend of eighty- 
one and one-quarter ceat( 
ation payable 
cember 1934, on 
ers of record at the close of 
business November 23, 1934. 
Gzorcr Wattisr, Treasurer 


October 24, 1934 


The Board of Directors this di 
the TWENTY- ‘THIRD CONSEC CUTIVE Quan. 


f 75c. per share on 
PREFERRED STOCK of this Company, payable 
December ist, 1934, to stockholders o 
gore of business, November 15th, 1984. 

fer books will not close. Checks will be mailed. 


. SCHNEIDER, TREASURER. 
New York, ysis 17th, 1934, 


REYNOLDS METALS COMPANY 
19 Rector Street, New York City 
A dividend of Twenty-five Cents (25¢) a share 


on the outstanding capital stock of REyNoLDs 
Mertars Company, a Delaware 


will be mailed by Bankers Trust Company. 
Wu. S. D. Woops, Assistant Secretary. 


CREDITORS NOTICE 


The First National Bank of Metcalf, located 
at Metcalf in the State of Mlinois, is closing ite 
affairs. All note holders and other creditors of 
the association are therefore hereby notified to 
present the notes and other claims for 77. 

Dated this 16th day of July, A.D. 1934, 


429 


05, 
ag 
i] 
| 
d 
| 
e 
Special 
4 Weeks 
Trial 
1 
8 
r 
d 
- 
been declared," payable December 1, 1934, to 
holders of record on November 15, 1934. Jae 
r - __The transfer books will not be closed. Checks er 
r 
> 


Dividends Declared 


Regular 
Pe- Hidrs. of 
Com; Rate riod Record 
Allied Kid pe $1.62}. Q Nov. 1 Oct. 22 
25eBM Nov.15 Nov. 5 
$1.75 Q Jan. 1 Dee, 15 
Armstrong Cork. .............. 12c .. Dee. 1 Nov. 14 
Atlantic Steel pf.............. $3.50 S Nov. 1 Oct. 22 
Bank of Montreal............... Q Dee. 1 Oct. 31 
Bank of Toronto............. Q Dee. 11 Nov. 15 
Binghamton Gas Wks. 
$1.62! Q Nov. 1 Oct. 21 
Blue Ridge $3 pf ..75¢ Dec. 1 Nov. 5 
Bridgept. Gas Dee. 31 Dec. 17 
Bristol-Myers Dec. 1 Nov. 10 
Brooklyn Edison Co............. $2 Q Nov.30 Nov. 9 
Buckeye Pipe L.Co............. 75e Q Dee. 15 Nov. 3 
Calif. Water — 6% pf Q Nov.15 Oct. 31 
Canadian Bank of Q Dee. 1 Oct. 31 
Caterpillar Tractor............. Q Nov.30 Nov. 15 
- Q Nov.15 Nov. 1 
eS Q Nov. 1 Oct. 29 
Yellow Cab. ..... Q Dee. 1 Nov. 20 
Colgate-Palmolive-Peet. . . > Q Dee. 1 Nov. 8 
Columbia Pictures pf... .. Q Dee. 1 Nov. 15 
Columbus Dental Mfg. . Q Oct. 30 Oct. 25 
S Dee. 31 Dee. 
‘onn. & Pwr. pi-..$1.62'2 Q Dee. 1 Nov. 15 
$1.37! Q Dee. 1 Nov. 15 
Q Nov.15 Nov. 
$1.75 Q Nov.15 Nov. 3 
Emerson's Dromo-icltzer .50e Q Jan. 2 Dee. 15 
Goodyear Tire & Rub. pf... Jan. 2 Dee. 1 
Q Dee. 1 Nov. 10 
Lakes 25e Q Nov.15 Nov. 3 
Jones ( Ww ty Tr. Ser. 
$3.35 .. Oct. 25 Sept. 30 
Do Ser. B pt. tr. ctfs........ $3.12 .. Oct. 25 Sept. 30 
Do Ser. C pt. tr. ctfs.. .. $6.61 .. Oct. 25 Sept. 30 
Kings County Trust............ $20 Q Nov. 1 Oct. 25 
Kroger Grocery & Baking. ...... 40c Q Dee. 1 Nov. 9 
Sees: $1 Q Jan. 2 Dec. 20 
$1.75 Q Feb. 1 Jan. 18 
Lehigh Pwr. ee 25¢ Q Dee. 1 Nov. 16 
$1.50 Q Nov. 1 Oct. 26 
ov. 
$1 Q Dec. 1 Nov. 15 
10¢e .. Nov.12 Nov. 3 
Luzerne Co. G. & LI. $7 1st pf. .$1.75 Q Nov.15 Oct. 31 
$1.50 Q Nov.15 Oct. 31 
25¢ Q Dec. 1 Nov. 14 
Q Dee. 1 Nov. 14 
poethenans Shirt Q Dec. 1 Nov. 7 
Matson Navigation........... $1.50 Q°* Nov.15 Nov. 10 
Memphis Nat. Gas, $7 pid..... $1.75 Q Jan. 1 Dee. 20 
Monsanto Chemical............ 25e Q 15 Nov. 1 
Nat. Bise. Co. pf.............. $1.75 Q Nov.39 Nov. 14 
National Pwr. & Lt............. 20c .. Dec. 1 Nov. 7 
N. Rochelle Wat. pf...........$1.75 Q Dec. 1 Nov. 20 
Bow Proves... 50c .. Nov. 1 Oct. 26 
Nov. 1 Oct. 26 
Nov. 15 Oct. 31 
Q Nov.15 Oct. 31 
.. Dec. 1 Nov. 2 
Q Nov. 1 Oct. 20 
.. Dee. 1 Nov. 1 
Q Nov. 1 Oct. 20 
.. Nov. 1 Oct. 25 
> Q Nov. 15 t. 31 
Q Dee. 1 Nov. 15 
Q Nov. 10 31 
Q Nov.15 Nov. 5 
Q Dee. 15 Nov. 24 
Q Dee. 1 Nov. 10 
8 Nov. 15 Oct. 31 
Nov. 15 Oct. 31 
Q Jan. 2 Dec. 15 
Q Jan. 2 Dee. 15 
Q Jan. 2 Dee. 15 
Q Jan. 2 Dee. 15 
Q Dec. 1 Nov. 21 
‘Thompson (J. Q Nov.15 Nov. 5 
Tide Wat. Siipt). Q Nov.15 Oct. 29 
United Bise........ Q Dee. 1 Nov. 7 
United Eng. & Fdy Q Nov. 9 Oct. 30 
be Q Nov. 9 Oct. 30 
United GasImp................ 30e Q Dee. 31 Nov. 30 
$1.25 Q Dee. 31 Nov. 30 
United Stores 6% pf.......... @ Dec. 15 Nov. 23 
Nov. 1 Oct. 25 
Artloom Corp. pf...........-. $1.75 Dee. 1 Nov. 15 
Berland Shoe Stores 7“; pf. . — 75 Nov. 1 Oct. 20 
Blue Ribbon Corp. 615% pf. . Nov. 1 Oct. 25 
Dec. 1 Nov. 15 
Extra 
Bristol-Myers. .............. .. Dee. 1 Nov. 10 
Caterpillar Tractor.......... 50e .. Nov.30 Nov. 15 
Colgate-Palmolive-Peet.........25¢ .. Dec. 1 Nov. 8 
Monsanto Chemical......... %e .. Dec. 15 Nov. 14 
Increased 
Owens Ill. Glass. ............... $1 Q Nov.15 Oct. 30 
Irregular 
Empire Power pf............... 50c .. Nov.10 Oct. 31 
Reduced 
Emerson's Bromo-Selzer A... .. . 40c 3 Nov. 1 Oct. 25 
Nov. 1 Oct. 25 
Bohack (H.C.) pf............ $1.75 Q Nov.15 Oct. 25 
Stock 
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Railroad issues provided the leadership for an u 
movement in bond prices last week. High grade 


ward 
nds 


were strong, and most secondary bonds also recorded im- 
provement. 


Shell Union Oil Call 


Shell Union has been added to the 
rapidly growing list of oil companies 
which are slashing or eliminating 
their funded debts. The company’s 
5 per cent debentures, due 1949, are 
to be redeemed on November 19, 
1934, at 102 and accrued interest. 
These debentures were offered in 
amount of $50 millions in 1929, but 
have been reduced to about $26 mil- 
lions by operation of the sinking 
fund and by open market pur- 
chases. The common stock purchase 
warrants which are attached to these 
bonds will be detached and returned 
to the bond owners at the time of 
the redemption. The redemption 
will not result in a net decrease of 
$26 millions in the company’s debt, 
since the company has sold $9 mil- 
lions of new 23 per cent serial notes 
to a banking syndicate. These notes 
will mature $3 millions per annum 
beginning November 1, 1935. 


Adams Express Coll. 4s 


While the bonds of this invest- 
ment trust appear reasonably secure, 
other medium grade issues possess 
greater attraction for the average 
investor. In common with most other 
investment companies, Adams Ex- 
press’ asset value declined between 
December 31, 1933, and September 
30, 1934. The asset value per $1,000 
bond was about $2,500 at the latter 
date, which compares with $2,730 at 
the end of last year. It is reported 
that the company’s large holdings 
of common stocks have not been 
greatly changed this year. However, 
since the trend of dividend payments 
has been upward, there is a pos- 
sibility that the earnings will prove 
to be somewhat better this year. 


Denver & Rio Grande Western 


While the junior bonds of this 
railroad are in a highly speculative 
position, moderate commitments need 
not ve disturbed since the possibil- 
ities for eventual recovery appear 
moderately favorable. The D. & 
R. G. W. failed to make interest pay- 
ments due on October 1 on the re- 


funding & improvement 5s, 1978, 
and the Rio Grande Western first 
consolidated 4s. The.latter issue is 
secured by an underlying mortgage, 
and the probabilities are that funds 
will be found to make the payments 
on its past due coupons before the 
end of the 90-day grace period. Last 
week the management vigorously de- 
nied the implications of remarks of 
Chairman Jones of the RFC that 
plans are under way for a general 
reorganization of the D. & R. G. W. 
However, it would not be surprising 
if the road should propose some plan 
of readjustment or suspension of 
interest payments to holders of the 
5s of 1978 similar to that accepted 
by a large majority of the owners 
cf the general 5s of 1955. 


Pacific Gas & Electric 5s 


These bonds are in a fundamen- 
tally strong position, and are attrac- 
tive for conservative investment, 
despite political uncertainties. Prac- 


Recent Important Bond 
Redemption Calls 


HE following bonds have been 

called, either in their entirety 
or in substantial amounts, for re- 
demption at some time in the not 
distant future. Lists of numbers 
called for redemption and redemp- 
tion dates may be obtained from 
coupon paying agents or trustees. 


Arizona Biltmore Corp. first 7s, 1943. 

Edison Electric Illuminating Co. o 
Boston 5s (May 2), 1935. 

a Republic (Gov’t of) ext. 7s, 
1949, 

Grip Nut Co. first 6s, 1935. 

Ideal Cement Co. deb. 5s, 1943. 

Italy, Kingdom of, ext. 7s, 1951. 

Lewiston & Auburn Electric Light 
Co. first 5s, 1939. 

New —_ (City of) revenue 4s, 
(Nov. 1) 1936 

Philadelphia Electric Co. first lien & 
ref. 43s, 1967. 

Shell Union Oil Co. deb. 5s, 1949. 

Strutwear Knitting Co. first 7s, 1939. 

Tide Water Associated Transport 
Corp. marine equip. 5s (Feb. & Sept. 
15) 1937. 

United States of America Fourth 
Liberty 4is, 1938. 

Weil-McLain Co. 5s, 1935. 
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tically all -California.. utility issues 
have made a sharp recovery from 
the declines caused by the Sinclair 
scare. Recently straws in the po- 
litical winds have indicated that Sin- 
clair’s chances of election have de- 
clined appreciably and owners of 
capital invested in that State have 
regained their courage. 


An Industrial Bond 
With Unusual 
Possibilities 

HE maturity of a $5 million note 

issue on March 1, 1933, created 
a rather acute problem for General 
Refractories, for with operations at 
a low ebb due to the stagnant con- 
dition of the steel industry and the 
capital markets virtually closed by 
the banking crisis, money for re- 
financing was scarce, But under a 
plan which was effected together 
with important changes in the man- 
agement, an issue of first mortgage 
cumulative income bonds was ex- 
changed for the notes, and to 
“sweeten” the offering a warrant to 
buy 40 shares of the common stock 
at $5 a share was added to the bonds. 
It was. also provided that in the 
event of postponement on any semi- 
annual coupon, the company would 
issue one share of common stock for 
each $1,000 bond. 

Business of the company since the 
lean periods of 1932 and early last 
year has shown a rather substantial 
recovery, and in 1933 fixed charges 
were covered 1.25 times. In the first 
nine months of the current period, a 
coverage of 3.03 times was reported, 
despite the slump in the third quar- 
ter. Financial condition has also 
improved, with net working capital 
on September 30, of $3.1 millions, 
including $784,000 cash and market- 
able securities. 

The operations of General Refrac- 
tories include the manufacture of 
fire brick and other heat-resisting 
materials used for furnaces, metal 
containers and the like. The prin- 
cipal customers of the company are 
the steel and iron producers, and 
revenues are dependent upon the 
rate of activity in the steel industry 
and the need for relining blast 
furnaces. 

There were outstanding at the 
end of the third quarter $4.7 millions 
of the income 6s due March 1, 1938. 
The bonds are callable at par upon 
45 days’ notice. At current levels, 
around 120, the 6s with warrants 
are selling considerably above par, 
but are not without attraction be- 
cause of the warrant feature. The 
ex-warrants bonds, now available 
around 94 are suitable for income 
and moderate appreciation to ma- 
turity, since a yield of 6.4 per cent 
per annum is afforded. 


OCTOBER 31, 1934 


~~ Union Carbide’s 


Earnings Off 
ARNINGS of 49 cents a share 
for Union Carbide & Carbon for 


the third quarter registered a decline 
of about 9 per cent from the preced- 


‘ing quarter and duplicated the re- 


sults reported for the first three 
months of the current year. This 
brings total net profit for the nine 
months ended September 30, 1934, up 
to $1.51 per share as compared with 
99 cents per share earned during the 
corresponding period in 1933. 

These fluctuations truly reflect the 
trend of general business activity 
and demonstrate the company’s de- 
pendence thereon. Union Carbide’s 
products comprise a widely diversi- 
fied list of producers’ lines as well 
as numerous consumer goods. They 
are utilized by practically every 


major industry in one form vr an- 


other with the steel, automobile, 


railroad, electré-metallurgical, build- 


ing and oil industries representing 
the best outlets. 

In this wide diversification of its 
well rounded production lies the com- 
pany’s fundamental strength. During 
periods of a secular upward trend 
in general industrial activity Union 
Carbide always tends to sell at a 
price which capitalizes earning 
power at a rather high rate which 
only future prospects can justify. 
The current yield for the common on 
the basis of the present annual divi- 
dend rate of $1.40 per share and a 
price of 44 is approximately 3.2 per 
cent. Thus the stock is unattractive 
for income purposes, and its appeal 
is based upon its long term pos- 
sibilities as an equity representation 
in the growing and promising chemi- 
cal industry. 


Will Your Securities Lead 
the Next Market U [pswing? 


OW is the time to go carefully over your securities and to 

revise your list by retaining the issues likely to lead the 

- recovery of values—substituting other equally attractive ones for 
the “weak sisters” in your present list. 


Make up your mind that from now on you will keep your funds 
‘invested in issues offering the best possibilities for early market 
leadership. Many of these prospective leaders may be figuring un- 
importantly in today’s market, and your moves must be well cal- 


your investment laboratory. Investors whose portfolios are regis- 
tered with us for direct, personal supervision are guided in a 
program prepared especially for them. Portfolios existing at the | 
time the investor enrolls are analyzed, and after a thorough con- 
-Sideration of every factor in the client’s individual situation we 
suggest the exact revisions necessary. From time to time thereafter, 
as conditions dictate, the portfolio is adjusted to the constantly 
shifting investment outlook. 


The procedure is simple, for it has been perfected through years 
of concentration on every problem of investor-guidance. The cost 
is moderate—$100 for a full year of supervision. There are no 
“extras,” 


The FINANCIAL WORLD RESEARCH BUREAU 0-31 
53 Park Place, New York, N. Y. 


PLEASE explain (without obligation to me) how your personal supervisory 
service would assist me to build up my capital and increase my income. 
I enclose a list of my investments, showing the number of shares and their 
original cost. 


culated if you are to bring your portfolio into proper adjustment. . 


Let The Financial World Research Bureau help you in this. It is — 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


— 


Please print each request on a separate 
sheet together with name and address. 


MARKET INDEX—A weekly bulletin covering general reflec- 
tions on factors which wiil influence a turn in the market. 
Separate comments on the Washington influence and Business 
Traffic signals. Also definite recommendations of low-priced 
stocks. 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of: life. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price 
setting are boiled down to four simple rules. 

POINTING THE WAY TO MARKET PRBOFITS—60- page 
brochure has been prepared with the purpose of supp ying 
the average investor and trader with a comprehensive an 
clear-cut understanding: of a highly enlightening course of 
instruction. 

LOAN VALUES AT A GLANCE—Perley Morse & Co., C. P,. A.s, 
have compiled a graphic chart which furnishes an easy 
method of figuring stock loan values. A copy will be sent 
on request. 

WEEKLY FORECASTS—Based on the United Opinion of Rec- 
ognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks, 

SOME FINANCIAL FACTS—A 24-page booklet containing 2 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, raphe and 
charts, and is of interest to every investor in public utility 
securities. 

INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews, and forecasts; conservative recommenda- 
tions; studies of the technical market position. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discus- 
sions on each commitment. 

FOR EVERY GRAIN TRADER—These- bulletins issued by a 
middle western service, analyze the present condition in he 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. 

$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 

, WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS8?—No matter what phase of stock market investing 
or trading Pe are interested in, this circular lists books to 
fit your individual requirements. 

'oDD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 

STOCKS, BONDS, COMMODITIES—Folder sopleiniog trading 
meth hods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 

DAILY STOCK’ MARKET GUIDE—A letter issued daily pre- 
dicts the probable market action of 30 industrial and 5 rail- 
road stocks. Predictions are based on Scientific Analysis of 
the Technical Position and are given as opinions only. ‘ 

ANSWERI?:G AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America. 

INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling hg to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts too. Costs no more than 
many less efficient models of ordinary receivers. Particulars 
upon request. 

MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral conditions within the petroleum industry, accompanied by 
statistical records, charts, etc. It furnishes current facts con- 
cerning Petroleum supply and demand as well as prices, 


| WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1934 1 
A Weekly Trade Indicators Oct. 20 “Oct. 13 
*Crude Oil Production (bbls.)........ 2,379,650 2,421,650 2,434,500 
Electric Power Output (000 K.W.H. ) 1,667, 505 1,656,864 1,618,795 
Steel Output (% of capacity 23.9 
Automobile Production 8.A.). 
Wholesale Commodity Price Index. 


Clearings New York Ci 
pk Olearings Outside of N. $2 
Total car load (number of cars care). . 635,6 631,318 670,680 
Bituminous Coal Production (tons 1,175, ‘Soo 1,173 ‘000 1,118,000 
Financial World Index of Indus- 
__ trial Production 41.9 40.9 514 


eDaily Ay As of beginning of following week. tCram’ 


4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 
(000,000 omitted 
Loans on Securities—N. 
Loans on Sec.—Outside N. 
*Investments—Outside 
U. 8. Govt., securities held. ........ 
Total demand deposits. 
Total time deposits 
Total loans 
RESERVE SYSTEM 


Fed. Res. Credit Outs’ 2,457 
Total Money in Circulation........ 5,469 


*Other than U. 8. Govt. Securities. 
4 Dow-Jones Common Stock Averages, Closing Figures 
Octob 
is 19 2 
95.34 94.90 95.02 94.78 94.65 
36.28 36.03 35.71 35.49 
19.88 19.86 19.88 10.73 19.66 


4 Commodity Prices 
1934 


4 
Copper (Ib. 
Cotton 
Iron (ton) . 
Rubber A 


-60c 
d 

( 
8.25 25 sWheat (bi 


tExport rate. §December futures. 


4 Weekly Car Loadings 


Freight car loadings refiect current onal business conditions. 
Loadings from the 15th to the ‘oth give a a indication of earnings 
for the current month. 

Week ended Same 


EASTERN DISTRICT 
Baltimore & Ohio. . . 
Chesa’ 


Erie 

Norfolk & Weste 

New York, New ’ Haven & Hartford... 
New York Central 

New York, Chicago & St, Louis... ... 
Pennsylvania 

Pere Marquette 


SOUTHERN DISTRICT 
Atlantic Coast Line. 


Louisville & Nashville: 
Seaboard Air Li 


ridne...... 
Southern Railway System....,...... 


NORTHWEST DISTRICT 
Chi & Great Western 
Chi. St, Paul & Pacific. . 
Chicago & Northwestern 
Great 


CENTRAL WEST DISTRICT 

‘no ka & Fe 

cago, Burlington & 
Rock Island 

hicago & Eastern 
eae er & Rio Grande W 
Southern Pacific System 
Union Pacific 


SARK 


St. Louis-Southwestern.. 
Texas & Pacific 


Compiled from Association of American Railroada figures) . 
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“Oct, 18 Oct, 6 
—— 1983 ° 
Oct.17 OQOct.10 Oct. 18 
25120 "117,867 
2,430 2,375 
2 4,764 759 4,970 
13,365 :204 10,700 
4,463 468 4,476 
ake 759 725 815 
3.479 5,363 
4 
95.60 
37.69 
1984 1983 1933 
er. Par Oct. 23 Oct. 2 Oct. 28 Oct, 24 
$8,23 England.... $4.96 $4.78! $0.09 $0.08 
icone 1.69 Can. Dollar. 101,91 98.12 -125 007 
ee 6.63c France...... 20,26 18.26 
40.33 Germany.... 4 -0465 
20.25 Brazilt...... 97% 
October6 week Change 
1934 1933 
46,830 
29,798 
os Delaware & Hudson................ 11,482 12,412 
res Delaware, Lackawanna & Western... 14,073 15,766 
25,291 26,306 
21,404 21,447 
20,430 22,486 
83,420 90,695 
12,624 12,848 
84,260 91,531 
8,484 8,947 
24,813 27,335 
11,973 12,837 - 
28,581 30,353 - 
20:790 21027. 
10,318 10,388 
30,541 30,688 
.. 5,681 8,204 
27,723 26,381 
86/895 
19,292 19,036 
i 14,284 13,705 
... 26,527: 25,768 
25,565 26,487 
18499 «19,872 
4,554 4,667 
7,361 6,090 
31,949 29,984 
24,748 26,368 
Weatern 4,121 3,743 
SOUTHWESTERN DISTRICT 
7,740 8,535 
Pid 8,518 6,955 
432 


The Principles of Sound Investment 


HE real secret of sound 

investing is to purchase 
carefully selected undervalued 
securities for the long-pull and 
to observe the fundamental 
rule of diversification. You 
must, of course, apply the acid 
test of value to every prospec- 
tive purchase. This you can 
do only by keeping well posted 
at all times. 


However, an investor should 
be willing to retire—even at a 
loss—from a security whose 
future outlook has been greatly beclouded by major 
new negative factors that may have developed after 
purchase. That is why it is such rank folly to buy 
stocks and “put them away and forget them.” 


Over-extension with borrowed money and failure 
to diversify adequately are twin evils every investor 
should always avoid. Stubbornness and impatience 
are other costly evils. 


Specific Advice Now Given 


HE FINANCIAL WORLD not only points 

out to investors the abstract principles of sound 
investment but makes direct application of them by 
recommending specific securities that meet the neces- 
sary requirements for investment success. It is 
equally valuable in pointing out in “Among The 
Bulls and Bears” stocks that are not attractive at 
current prices. 


No matter how successful you may be as a business 
man, banker, lawyer, doctor, dentist or engineer, it 
is more than probable that you have made quite a 
few investment blunders, many of which could have 
been averted if you had kept better posted on invest- 
ment principles and on the real value of your securi- 
ties both before and after purchasing. 


Don’t indulge in the costly 
fallacy that it is necessary 
to keep financially posted 
only when you have money 
to invest. The investor has 
a continuous problem which 
requires keeping in touch 
with new developments that 
may affect unfavorably se- 
curities that were very at- 
tractive when purchased. 


Advantages of Switching 


ANY investors have been 

able to maintain a strong 

investment position during the turbulent years 

1929 to 1934 by intelligent switching from 

time to time. Such a course is possible only 

where the investor keeps well informed from week 
to week. 


With the many recent improvements that have been 
made in THE FINANCIAL WORLD and the 
extra features (“Monthly Appraisals” and Advice 
Privilege) given to all yearly subscribers, no investor 
has the excuse that he cannot afford the time or 
money to keep in touch with underlying investment 
facts and fundamentals. 


Even though you had to pay $100 per year to keep 
financially informed, it would be well worth the 
price. However, as THE FINANCIAL WORLD 
now covers the whole business and investment field 
so thoroughly in a boiled down form, it is not neces- 
sary to devote more than a few hours weekly or to 
pay more than $10 per year to be right up to the 
minute on essential investment matters. By sub- 
scribing now, you are almost sure to save yourself 
many times the nominal price of $10 per year—not 
to mention hundreds of hours of time. 


Special Offers Below Expire in 30 Days—Mail Coupon Today 


TeFINANCIAL WORLD 


53 Park Place, New York, N. Y. 


Please enter my annual subscription for The Financial World each week, “Independent Appraisals of Listed Stocks” each 
month, a free reprint of your first 64 “Stock Factographs” and an immediate free survey of twenty of my securities. I 


enclose remittance as per the special offer checked below. 


(] Subscription with 1934 “Profitable Investment Simplified” (Remit $10.00) 
(] Subscription with the $3.50 book, “Successful Speculation in Common Stocks” (Remit $11.00) 
(_] Subscription with copy of new book by L. L. B. Angas entitled “The Coming American Boom” together with “Profit- 


able Investment Simplified” (Remit $11.00) 


THB SCHWEINLER PRESS, N. Y. 
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How to Trade and 
Invest in 


Stocks and Bonds 


N° matter what phase of stock market investing and 
trading you are interested in we can suggest one or 
more books to aid you in your operations. As long as 
profits continue to go to the best informed, developing 
your own modest financial library will be a good invest- 
ment. It is important that you keep posted on economic 
trends as well as corporate and market developments and 
their interpretation. Every reader should profit from read- 
ing one or more of the books described below. 


“ROOSEVELT VERSUS RECOVERY” 
By Ralph Robey (163 


New Deal support appears to be slipping fast. Im March and April, 
1934, Literary Digest’s first nation-wide poll of 65,000 persons 
on Roosevelt’s policies showed over 69% for, nearly 31% against. A 
second poll of the same names in August and September shows under 
51% for and over 49% against. Apparently, there’s a growing audience 
in a receptive mood to read this new book by Ralph Robey, pronounced 
by New York Herald Tribune as “‘probably the strongest attack on the 
economic program of the New Deal.’’ The Financial World’s own book 
review of last week says: ‘‘Any one who has entertained a private fear 
or just had a general impression that the New Deal is retarding business 
recovery will find plenty of food for thought in this searching analysis 
of the present Administration.” Price $2.00 postpaid. 


“THE COMING AMERICAN BOOM” 
(Published in London, August 1; in New York, August 21) 
Read the most talked of and fastest selling financial book of the year— 
“THE COMING AMERICAN BOOM,” in which the author forecasts a 
revival in American business and an early boom in American stocks. 
Prospective credit expansion, in the judgment of Angas, is the basis of 
the coming American Boom. 
The Angas book commands attention because of his amazing accuracy 
in previous forecasts—RIGHT on five out of six major forecasts in 14 
years. After outlining his reasons for predicting the coming American 
boom, Major Angas proceeds to analyze the types of stocks that will 
show the largest rise, and to offer suggestions for the timing of pur- 
chases. Price $1.50 postpaid. 


“SUCCESSFUL SPECULATION IN COMMON 
STOCKS” 
By William Law (392 pages)—New Revised Edition............-$3.50 


The technique of stock speculation is here analyzed and explained. Also 
the essential risks and how those risks may be reduced to a minimum. 
Useful chapters include: “Stop Orders,’ ‘‘Chart and Tape Reading,” 
“Margin Trading,” “Technical Condition of the Stock Market,’’ “‘Influ- 
ences Affecting Stock Prices,” ‘‘A Sound Policy of Speculation,” etc. 
Price $3.50 postpaid. 


“IT’S UP TO US” 

By James P. Warburg (207 pages) 
(Autbor of Money Muddle’’) 

Can the New Deal solve our present problems and if not what are we 

going to do about it? Mr. Warburg is not content to criticise—he offers 

ten general principles to govern our future action and discusses their 

application. Price $2.00 postpaid. 


We Supply Any Book You Want—Send Your Check or Money Order 
With All Book Orders to:—BOOK DEPARTMENT, 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


What Are the Best Books on 
Stock Market Trading? 


By Thomas Gibson (142 pages)........... $2.00 
Author of “Simple Investment’? 
b. by Duffield & Green (155 pages).......... 1.00 
“cannon & THE MAN” 
. George Frederick (377 pages)........... 4.00 
By Louis Lowe (127 pages—paper ) 1.00 
nll 
By Karl Karsten (267 pages)....... pheswanse 4.00 


“SECURITY THE DAZZLING 
By Laurence H, Sloan (280 pane) -50 
A good used copy of above $2. 


“om ag THEORY 
By R. Schabacker, Financial Editor of 


(875 
6.00 


N. Y. Times Annalist. 


“SUCCESSFUL oer IN COMMON STOCKS” 
34 Revised Edition 


William Law (392 3.50 
“SUCCESS IN SECURITY ll 
Drew Bond (273 pages)........... 3.50 


By Frederic 
(Author of ‘‘Stock Movements & Speculation’) 
Neill (232 


By Hi pages). (Publisher's 
Price "33. Limited cash price 3.00 
“TRADING PROFITS IN LOW PRICED STOCKS 


(paper covers 
By Arthur Rolland (63 pages)............+. 


“TRADING CHARTS” 
By Arthur Rolland (36 pages—pa 
(Explains various 
ket significance) 


per 1.00 
formations and their mar- 


By Richard D. Wyckoff (317 pages) 


(Originally published at 


“WHAT — STOCK MARKET PRICES?” 
By Warren F. Hickerne’ 
(Formerly Managing Editor of Brookmire’s) 


“WHY YOU WIN OR LOSE” 
(The 


By Pred. Kelly (111 pages). 


Books to Aid in Interpreting Movements 
of Dow-Jones Averages 


“THE, THEORY” 
Robert Rhi 


“THE STOCK MARKET BAROMETER” 
By William P. Hamilton (278 pages).......... 
(Former Editor of Wall Street Journal) 


“DOW-JONES AVERAGES” 


Compiled by Barron’s (190 pages)............ 1.50 
(Tabulation of all Dow-Jones Averages—1897 to 
August 1, 1934) 

“GRAPHIC 


(Charting Daily Dow-Jones Aver- 


Movements 
ages—1897 to uly 1, 1034) 


Books on Wall Street and the 


Stock Market 
“STOCK MARKET (The)”’ 
By Charles A. Dice (650 pages).............. 5.00 


(Prof. of Banking, School of Commerce, Ohio State 
University) 


(The)”’ 
. §. Huebner (590 pages) (Revised Edition, 3 
oe of Insurance & Commerce, Wharton School 
of Finance, University of Pa.) 
“STOCK MARKET TECHNIQUE” 
No. 1 by Richard D. 


Wyckoff (123 pages)...... 1.00 
“UNDERSTANDING THE STOCK MARKET” 
By Alliston Cragg (276 pages)..........+++00. 1.00 
Books on Short Selling 
“SHORT SELLING” 
By Whitney and Perkins (181 pages).......... 1.25 
“THE REAL TRUTH ABOUT SHORT SELLING” 
By J. George Frederick... 4.00 
Books on Commodity Trading 
“PROFITABLE GRAIN TRADING” 
By Ralph M. Ainsworth (256 pages)........... 3.50 
“Corton Aut THE “carton MARKET” 


” 
NCIPLES OF SPECULATION 
1.00 
q 
| 
i 
oe (Leading authority on interpreting movements of q 
50 
ie 


